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9�  (OHFWLRQ�WR�WKH�9HVWU\ ��WKUHH-\HDU�WHUP��	�(OHFWLRQ�RI�DOWHUQDWHV�WR�(':0�
 &RQYHQWLRQ��WZR-\HDU�WHUP� 

9,�  3DULVK�)LQDQFHV�������<HDU�(QG�5HSRUW���2SHUDWLQJ�%XGJHW�IRU�������DQG�(QGRZPHQW�
 8SGDWH 

9,,� 5HFHLYH�UHSRUWV�IURP�YDULRXV�DUHDV�RI�PLQLVWU\��&R-5HFWRUV¶�5HSRUW��6U��:DUGHQ�
 5HSRUW��DQG�9(675<�5(32576��%XLOGLQJV�	�*URXQGV�5HSRUW��&KULVWLDQ�(G�	�
 )RUPDWLRQ�5HSRUW��&RPPXQLFDWLRQV�	�7HFKQRORJ\�5HSRUW��2XWUHDFK�5HSRUW��LQFOXGLQJ�
 7KH�*RRG�1HZV�*DUGHQ��7KH�2UGHU�RI�1DXFUDWLXV��$QJHO�7UHH��7KH�%DE\�3DQWU\��DQG�
 )DWKHU�/RYHWW���6WHZDUGVKLS�5HSRUW��:RUVKLS�	�0HPEHUVKLS�5HSRUW��DQG�,Q�
 0HPRULDP�  
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-DQXDU\��������� 
$QQXDO�3DULVK�0HHWLQJ  

6W��3KLOLS¶V�(SLVFRSDO�&KXUFK 
%HXODK��0, � � � �9LD�=220 

 
7KH�$QQXDO�0HHWLQJ�RI�6W��3KLOLS¶V�(SLVFRSDO�&KXUFK�ZDV�&DOOHG�WR�2UGHU�DW�������30�E\�0WKU��
-RGL� 
 
$WWHQGDQFH��0DJJLH�'XQFDQ��+ROO\�/RULQJ��%UXFH�DQG�%HFN\�2JLOYLH��$OLFH�0DWWHVRQ��0DWW�DQG�
5DFKHO�.RHQLJ��6XVDQ�:HQ]OLFN��%DUEDUD�%OH\DHUW�DQG�3DWULFLD�&RPSWRQ��0LNH�DQG�'HEELH�
&ODUN��'RQDOG�DQG�:\OLH�6FKDIIHU��0DU\DQQH�DQG�(OPHU�%LVOHU��3UHVWRQ�'LOWV��&DURO�9DXJKDQ��
+DUROG�DQG�'RURWK\�%\HUV��+HOHQH�6DXQGHUV��7LP�DQG�-R\�)RVWHU��:HV�DQG�6KDURQ�%OL]]DUG��
5HYV��-RGL�DQG�&KULVWLDQ�%DURQ��+HOHQH�6DXQGHUV��&KULVWLQH�.UDPHU��&DURO�&RGGHQ��5RE�)URHOLF�
DQG�-XG\�4XD\��-XG\�0DFH\��-RQL�&DUOVRQ��5RE�0\HU��1DQF\�6LPPRQV�DQG�$VKOH\�2OVWDG��DQG�
:HQG\�+HGHHQ� 
 
$SSRLQWPHQW�RI�&OHUN�PDGH�E\�0WKU��-RGL�LV�&KULVWLQH�.UDPHU� 
 
2SHQLQJ�3UD\HU�ZDV�RIIHUHG�E\�0WKU��-RGL 
 
0RWLRQ�WR�$SSURYH�5XOH�IRU�0HHWLQJ��-R\�)RVWHU�PRYHG�WR�DXWKRUL]H�WKH�$QQXDO�0HHWLQJ�RI�6W��
3KLOLS¶V�(SLVFRSDO�&KXUFK�WR�EH�GRQH�RQOLQH��$OO�RIILFLDO�DFWLRQV�RI�WKH�$QQXDO�0HHWLQJ�ZLOO�EH���
RIILFLDO�DFWLRQ�RI�WKH�$QQXDO�0HHWLQJ�RI�6W��3KLOLS¶V�(SLVFRSDO�&KXUFK�DV�UHTXLUHG�E\�WKH�&DQRQV�
RI�WKH�(SLVFRSDO�&KXUFK�DQG�WKH�(SLVFRSDO�'LRFHVH�RI�:HVWHUQ�0LFKLJDQ���6HFRQGHG�E\�+ROO\�
/RULQJ��7KHUH�ZDV�QR�GLVFXVVLRQ�DQG�PRWLRQ�DSSURYHG�E\�+DQG�YRWH���0RWLRQ�WR�$SSURYH�
0LQXWHV�RI�WKH�$QQXDO�3DULVK�0HHWLQJ�RI�-DQXDU\����������ZDV�PDGH�E\�7LP�)RVWHU�DQG�������
VHFRQGHG�E\�6XVDQ�:HQ]OLFN�  
 
7KHUH�ZHUH�QR�FRUUHFWLRQV�RU�DGGLWLRQV� �0RWLRQ�DSSURYHG�DQG�DFFHSWHG�E\�+DQG�YRWH� 
&R-5HFWRUV¶�3DULVK�$GGUHVV�ZDV�SUHVHQWHG�E\�)WKU��&KULVWLDQ� �,W�ZDV�D�WKRXJKWIXO�H[SUHVVLRQ�RI�
KLV�DQG�0WKU��-RGL¶V�WLPH�DW�6W��3KLOLS¶V�3DULVK�VLQFH�������+LV�IRFXV�ZDV�HVSHFLDOO\�WKH�ODVW�\HDU�
ZKLFK�FKDOOHQJHG�WKHLU�0LVVLRQ�WR�JLYH�WKHLU�IXOOHVW�FDUH�WR�VHUYH�WKHLU�3DULVK�DQG�WKH�/RUG� �7KH�
3DQGHPLF�QRW�RQO\�KDV�FKDOOHQJHG�RXU�FKXUFK��EXW�WKH�FKXUFKHV�RI�WKH�ZRUOG�  
 
6HFRQG�UHDGLQJ�RI�3URSRVHG�3DULVK�%\-/DZ�&KDQJH� �+DYLQJ�GXO\�HVWDEOLVKHG�WKH�UDWLRQDOH�IRU�
DPHQGLQJ�%\-/DZ �$UWLFOH�,,��6HFW���RI�6W��3KLOLS¶V�(SLVFRSDO�&KXUFK��%HQ]LH�&RXQW\�DQG�����
KDYLQJ�UHFHLYHG�IHHGEDFN�DQG�DIILUPDWLRQ�IURP�WKH�ERG\�SUHVHQWHG�DW�WKH������PHHWLQJ��ZH���
SUHVHQW�WR�\RX�WKH�VHFRQG�UHDGLQJ�RI�WKH�FKDQJH�WR�$UWLFOH�,,��6HFW�����RQ�WKH�HOHFWLRQ�RI�9HVWU\��������
PHPEHUV� �$IWHU�KHDULQJ�D�PRWLRQ�DQG�VXSSRUW��KDYLQJ�WLPH�IRU�IRFXVHG�GLVFXVVLRQ�DQG�YRWLQJ��
WKH�IROORZLQJ�$PHQGPHQW�ZLOO�EH�DGRSWHG�DW�WKLV�$QQXDO�0HHWLQJ�RQ�-DQXDU\����������DQG�EH�
VR�QRWHG�LQ�WKH�%\-/DZV� 
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 $UWLFOH�,,�6HFWLRQ����(OHFWLRQ�RI�9HVWU\�0HPEHUV��7KH�9HVWU\�VKDOO�FRQVLVW�RI�QRW�OHVV�WKDQ���RU�
PRUH�WKDQ����OD\�PHPEHUV�ZKR�DUH�FRQILUPHG�FRPPXQLFDQWV�RI�WKH�&KXUFK�DV�GHILQHG�LQ�WKH�����
&DQRQV�RI�WKH�*HQHUDO�&RQYHQWLRQ�DQG�VKDOO�EH�TXDOLILHG�YRWHUV�RI�WKH�3DULVK� 
 
0RWLRQ�ZDV�PDGH�WR�DFFHSW�3URSRVHG�%\-/DZ�FKDQJH�DV�VWDWHG�DERYH��WR�DOORZ�IRU�IOH[LELOLW\��E\�
5DFKHO�.RHQLJ�DQG�VHFRQGHG� �7KHUH�ZDV �QR�IXUWKHU�GLVFXVVLRQ�DQG�PRWLRQ�ZDV�DSSURYHG�E\�
+DQG�YRWH�         
                   
(OHFWLRQ�WR�9HVWU\�>��\HDU�7HUP@�DQG�RI�$OWHUQDWHV�WR�(':0�&RQYHQWLRQ�>��\HDU�
7HUP@ 
 
$57,&/(�,,��6HFWLRQ��� �(OHFWLRQ�RI�9HVWU\�0HPEHUV��LWHP�^H��`�VWLSXODWHV�WKDW�
³1RPLQDWLRQV �VKDOO�EH�LQYLWHG�DQG�DFFHSWHG�IURP�WKH�IORRU�DW�WKH�$QQXDO�3DULVK�0HHWLQJ´���
0WKU��-RGL�RSHQHG�WKH�IORRU�WR�QRPLQDWLRQV�   
 
+HDULQJ�QRQH��%HFN\�2JLOYLH�PRYHG�WKDW�WKH�IORRU�QRZ�EH�FORVHG� �-R\�)RVWHU�VHFRQGHG�WKH����
PRWLRQ��:LWKRXW�IXUWKHU�GLVFXVVLRQ�WKH�PRWLRQ�ZDV�DSSURYHG�E\�KDQG�YRWH�ZLWKRXW�DEVWHQWLRQ� 
 
7KH�1RPLQDWLQJ�&RPPLWWHH��KDYLQJ�DGHTXDWHO\�SRXUHG�RYHU�WKH�TXDOLILFDWLRQV�RI�HOHFWHG�����
PHPEHUV�RI�WKLV�3DULVK�DQG�DIWHU�SUD\HUIXOO\�FRQVLGHULQJ�ZKR�LV�HOLJLEOH�DQG�ZLOOLQJ��SUHVHQWHG�
WKH�VODWH�RI�WZR��FDQGLGDWHV�IRU�9HVWU\��6XVDQ�:HQ]OLFN�DQG�+DUROG�%\HUV��%RWK�KDYH�SUD\HUIXOO\�
FRQVLGHUHG�WKH�MRE�GHVFULSWLRQ�DQG�DUH�ZLOOLQJ�DQG�DEOH�WR�VHUYH�6W��3KLOLS¶V�LQ�WKLV�FDSDFLW\�IRU�
WKH�QH[W�WKUHH�\HDUV� 
 
3DWULFLD�&RPSWRQ�PRYHG�WR�VXVSHQG�WKH�XVH�RI�SDSHU�EDOORWV�WKLV�\HDU�IRU�HOHFWLRQ�RI�9HVWU\�
0HPEHUV�GXH�WR�$QQXDO�0HHWLQJ�IRUPDW�YLD�=RRP�DQG�WR�XVH�WKH�UDLVH�RI�+DQGV��0RWLRQ�ZDV�
VHFRQGHG�E\�5DFKHO�.RHQLJ�ZLWKRXW�IXUWKHU�GLVFXVVLRQ�DQG�DFFHSWHG�E\�+DQG�YRWH�ZLWKRXW����
DEVWHQWLRQ� 
 
%HFN\�2JLOYLH�PRYHG�WR�HOHFW�WKHVH�WZR�LQGLYLGXDOV�WR�VHUYH�D�WKUHH�\HDU�WHUP�DV�WKH�QH[W�FODVV�
RI��9HVWU\�0HPEHUV��-R\�)RVWHU�VHFRQGHG��:LWKRXW�IXUWKHU�GLVFXVVLRQ�WKH�PRWLRQ�ZDV�DFFHSWHG�
ZLWK�D�XQDQLPRXV�VKRZ�RI�KDQGV�DQG�ZLWKRXW�DEVWHQWLRQ� 
 
7KH�QRPLQDWLQJ�FRPPLWWHH�DOVR�SUD\HUIXOO\�SRXUHG�RYHU�WKH�TXDOLILFDWLRQV�RI�VHUYLQJ�DV�DOWHUQDWH�
DQG�GHOHJDWH��UHSUHVHQWLQJ�WKLV�SDULVK�DW�WKH�DQQXDO�GLRFHVDQ�FRQYHQWLRQ� �7ZR�FDQGLGDWHV�ZHUH�
VHOHFWHG �WR�ILOO�D�WZR�\HDU�WHUP��0LNH�&ODUN�DQG�-R\�)RVWHU� �%RWK�SUD\HUIXOO\�FRQVLGHUHG�WKH�MRE�
GHVFULSWLRQ�DQG�UHVSRQVLELOLWLHV�DQG�DUH�ZLOOLQJ�WR�VHUYH�WKH�QH[W���\HDUV��ILUVW�DV�$OWHUQDWH�DQG�
WKHQ�DV�'HOHJDWH�WR�WKH�GLRFHVDQ�FRQYHQWLRQ� 
 
0RWLRQ�WR�DFFHSW�QRPLQDWLRQV�IRU�&RQYHQWLRQ�$OWHUQDWHV�ZDV�PDGH�E\�5DFKHO�.RHQLJ�DQG�����
VHFRQGHG�E\�3DW�&RPSWRQ� �7KHUH�ZDV�QR�GLVFXVVLRQ�DQG�WKH�PRWLRQ�ZDV�DFFHSWHG�XQDQLPRXVO\�
E\�+DQG�YRWH�ZLWKRXW�DEVWHQWLRQ� 
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�����<HDU�HQG�5HSRUW�RI�)LQDQFHV�ZDV�SUHVHQWHG�YHU\�SRVLWLYHO\�E\�%DUE�%OH\DHUW� �&RQVLGHULQJ�
WKH�SDVW�\HDU��ORFDOO\�DQG�QDWLRQDOO\��WKH�UHSRUW�UHVXOWHG�LQ�DQ�2SHUDWLQJ�%XGJHW�RYHUYLHZ�RI�
VSHQGLQJ�ZLWKLQ�RXU�PHDQV� 
 
2SHUDWLQJ�)XQGV�IRFXVHG�RQ�3ODWH�UHYHQXH�ZKLFK�KDV�EHHQ�FKDOOHQJHG��DQG�3OHGJHV�ZKLFK������
H[FHHGHG�JRDO�IRU�WKLV�\HDU� 
 
 
5HVWULFWHG�)XQGV�IRFXVHG�RQ�PDLQWDLQLQJ�VWDELOLW\�RI�WKH�(QGRZPHQW�)XQGV� 
 
(QGRZPHQW�8SGDWH�UHLQIRUFHG�WKH�JRDO�RI�PD[LPXP�GUDZ�RI����RQ�3ULQFLSOH�WR�DVVXUH���������
SHUSHWXLW\�RI�WKH�IXQG��7KH�ORZHU�UDQJH�RI�GUDZ�ZDV�H[SODLQHG�DV������ 
 
%DUE�DOVR�UHSRUWHG�WKH�%XGJHW�ZDV�KHOSHG�E\�WKH�333�JRYHUQPHQW�ORDQ�WKURXJK�+RQRU�%DQN��
QRZ�IRUJLYHQ��WKH�VDYLQJV�RI�H[SHQGLWXUHV�UHODWHG�WR�PDQDJHPHQW�RI�WZR�FKXUFKHV�DQG�WKH����
PHGLFDO�FRYHUDJH�RI�)WKU��&KULVWLDQ��DOORZHG�IRU�D�GHFUHDVH�LQ�(QGRZPHQW�UHOLDQFH� 
 
%DUE�WKHQ�WKDQNHG�WKRVH�ZKR�JDYH�DVVLVWDQFH�ZLWK�KHU�GXWLHV�DV�9HVWU\�7UHDVXUHU�DQG�PHPEHU�RI�
)$&��)LQDQFLDO�$GYLVRU\�&RPPLWWHH�  
 
                       ³$Q�XQH[SHFWHG�2XWFRPH�IRU�D�URXJK�<HDU´ 
 
0RWLRQ�IRU�$GMRXUQPHQW�PDGH�E\�5DFKHO�.RHQLJ�DW������DQG�VHFRQGHG�E\�%UXFH�2JLOYLH�����
ZLWKRXW�IXUWKHU�GLVFXVVLRQ�DQG�DSSURYHG�E\�+DQG�YRWH�  
 
 
5HVSHFWIXOO\�6XEPLWWHG� 
 
 
&KULVWLQH�.UDPHU��&OHUN 
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 0((7�285�&$1','$7(6�)25�9(675< 
 
'HQLVH�&ODVHQ 
 
0\�QDPH�LV�'HQLVH�&ODVHQ��P\�IDPLO\�DQG�,�KDYH�EHHQ�DWWHQGLQJ�6W��3KLOLS¶V�
VLQFH������DQG�KDSSLO\�EHFDPH�PHPEHUV�VKRUWO\�WKHUHDIWHU� �,Q�$SULO�RI�
������,�ZDV�EDSWL]HG�DW�6W��3KLOLS¶V�LQ�IURQW�RI�P\�FKLOGUHQ�DQG�DOVR�VHUYLQJ�D�
SDUW�LQ�WKH�VHUYLFH� �:H�KDYH�EHHQ�DFWLYH�PHPEHUV��P\�KXVEDQG�DQG�,��ERWK�
KDYLQJ�VHUYHG�RQ�YHVWU\�LQ�WKH�SDVW��DV�ZHOO�DV��YROXQWHHULQJ�WR�XVKHU��JUHHW��
DQG�UHDG�DW�PDQ\�VHUYLFHV� �2XU�FKLOGUHQ�KDYH�JURZQ�XS�DWWHQGLQJ�6W��3KLOLS¶V�
DQG�ZHUH�DFRO\WHV�IRU�VHYHUDO�\HDUV�XQWLO�WKH�GD\�WKH\�ZHQW�RII�WR�FROOHJH� 
 
:KDW�EULQJV�PH�MR\�LQ�OLIH�LV�VSHQGLQJ�WLPH�ZLWK�P\�IDPLO\�ERWK�LPPHGLDWH�

DQG�H[WHQGHG��ZKLFK��LQFOXGHV�P\�FKXUFK�IDPLO\�KHUH�DW�6W��3KLOLS¶V� �,�IHHO�*RG�KDV�VKRZQ�KLV�����
SUHVHQFH�KHUH�LQ�6W��3KLOLS¶V�LQ�PDQ\�ZD\V� �6WDUWLQJ�ZLWK�LWV�SDULVKLRQHUV�DQG�WKHLU�ZLOOLQJQHVV�WR�
JLYH�XS�WKHLU�SHUVRQDO�WLPH�DQG�WKHLU�JLIWV�WR�KHOS�WKRVH�ZKR�DUH�OHVV�IRUWXQDWH� �1RZ�WKDW�P\�FKLOGUHQ�
KDYH�JURZQ�DQG�KDYH�VWDUWHG�WKHLU�RZQ�LQGHSHQGHQW�DGXOW�OLYHV��,�ILQG�P\VHOI�KDYLQJ�PRUH�WLPH�RQ�
P\�KDQGV�DQG�ZRXOG�OLNH�WR�XVH�VRPH�RI�WKDW�WLPH�WR�JLYH�EDFN�WR�P\�FKXUFK�KRZHYHU�,�FDQ�EHVW�
VHUYH� 
 

 
0DWWKHZ�.RHQLJ 
 
0\�QDPH�LV�0DWWKHZ�.RHQLJ�DQG�,�KDYH�EHHQ�D�PHPEHU�RI�6W��3KLOLS¶V����
SDULVK�VLQFH�������DORQJ�ZLWK�P\�ZLIH�RI�RYHU����\HDUV��5DFKHO��:H�KDYH�
WKUHH�JURZQ�FKLOGUHQ�ZKR�FRQWLQXH�WR�ILOO�RXU�KHDUWV�ZLWK�MR\�ZKHQ�ZH�VHH�
WKH��OLYLQJ�*RG�DW�ZRUN�WKURXJK�WKHLU�JLIWV��FKDULW\��DQG�SDWLHQFH�ZLWK�DOO��
OLYLQJ�WKLQJV�  

%RUQ�LQWR��EDSWL]HG��DQG�GRLQJ�P\�EHVW�WR�IDLWKIXOO\�VHUYH�*RG�DV�D�PHPEHU�
RI�WKH�(SLVFRSDO�&KXUFK��,�KDYH�RIIHUHG�P\�JLIWV�LQ�WKH�SDVW�DV�D�\RXWK�����
DFRO\WH��FKRLU�PHPEHU�DQG�HYHQ�YHVWU\�PHPEHU�DQG�6HQLRU�:DUGHQ�ULJKW�
KHUH�DW�6W��3KLO¶V��,W�LV�ZLWK�MR\IXO�JUDWLWXGH�DQG�H[FLWHPHQW�WKDW�,�ORRN������
IRUZDUG�WR�DFWLYHO\�UHLQYLJRUDWLQJ�D�0HQ¶V�*URXS�DV�SDUW�RI�RXU�ORFDO�������

PLQLVWU\�ZLWK�ZKLFK�ZH�PD\�RUJDQL]H�DQG�GLUHFW�RXU�FROOHFWLYH�JLIWV�WR�FRQWLQXH�VHUYLQJ�WKH���������
FRPPXQLW\�WKURXJK�JRRG�ZRUNV��,Q�DGGLWLRQ��P\�KRSH�LV�WR�H[SDQG�P\�VHUYLFH�WKURXJK�WKH�&KXUFK¶V�
2UGHU�RI�1DXFUDWLXV�RI�:HVW�0LFKLJDQ��ULJKW�KHUH�DW�6W��3KLO¶V�  

/LYLQJ�DQG�ZRUNLQJ�ULJKW�KHUH�LQ�%HQ]LH�&RXQW\�DOORZV�PH�D�XQLTXH�YLHZ�RI�WKH�FRPPXQLW\�DQG�LWV�
QHHGV��ZKHUH�6W��3KLOLS¶V�SOD\V�DQ�LPSRUWDQW�UROH��,�VHH�*RG�ZRUNLQJ�WKURXJK�RXU�SDULVK�DQG�LW¶V����
PLVVLRQV�WR�EULQJ�QRW�RQO\�QHFHVVLWLHV�RIIHUHG�E\�RXU�%DE\�3DQWU\��EXW�DOVR�WKH�JLIWV�RI�VSLULWXDO�
KHDOWK�DQG�KHDOLQJ�WR�VR�PDQ\�LQ�QHHG��SDUWLFXODUO\�LQ�WKHVH�PRVW�UHFHQW�WU\LQJ�WLPHV�  

:H��DV�D�SDULVK�IDPLO\��KDYH�GRQH�DPD]LQJ�WKLQJV�LQ�RXU�FRPPXQLW\�DQG�ZLOO�FRQWLQXH�WR�DQG�,�
ORRN�IRUZDUG�WR�FRQWLQXLQJ�WR�VHUYH�+LP�WKURXJK�RXU�ZRUN�RQ�ZKDWHYHU�SDWK�+H�KDV�VHW�IRU�PH� 
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:HQG\�+HGHHQ 

+HOOR��0\�QDPH�LV�:HQG\�+HGHHQ��,�EHJDQ�YLVLWLQJ�6W��3KLOLS¶V�LQ�
�����DQG�EHFDPH�D�PHPEHU�LQ�WKH�)DOO�RI������ZKHQ�,�PRYHG�XS�WR�
*RG¶V�FRXQWU\�IXOO-WLPH��:H�ZHUH�DVNHG�WR�DQVZHU�WKH�TXHVWLRQ�
³ZKDW�EULQJV�\RX�MR\"´��,W�LV�D�JRRG�TXHVWLRQ�IRU�PH�EHFDXVH�LW�KDV�
VHHPHG�WKDW�OLIH�KDV�EHHQ�D�OLWWOH�GHYRLG�RI�MR\�JRLQJ�LQWR�RXU��QG�
\HDU�RI�&RYLG��,Q�WU\LQJ�WR�DQVZHU�WKLV�TXHVWLRQ��,�UHDOL]H�WKHUH�LV�VR�
PXFK�WKDW�EULQJV�PH�MR\�WKDW�LW�LV�GLIILFXOW�WR�GHFLGH�ZKDW�WR�PHQWLRQ�� 

0\�SURIHVVLRQ�DV�D�SK\VLFDO�WKHUDSLVW�KDV�DOZD\V�EURXJKW�PH�PXFK�
MR\��P\�VSRXVH��/LQ���P\�SHWV��FXUUHQWO\�ZH�DUH�FRQWUROOHG�E\���FDWV�
DQG���GRJV���PDNLQJ�WKLQJV��ZRUNLQJ�LQ�WKH�GLUW�JDUGHQLQJ��DOO�WKLQJV�
RXWVLGH� 

,�IHOW�*RG¶V�SUHVHQFH�LQ�WKLV�SDULVK�DW�WKH�YHU\�ILUVW�JDWKHULQJ��)DOO�
)HDVW�������,�DWWHQGHG�E\�WKH�ZHOFRPH�/LQ�DQG�,�UHFHLYHG��,�VHH�*RG�
PRYLQJ�LQ�WKH�OLIH�RI�WKLV�SDULVK�LQ�D�YHU\�FRQFUHWH��WDQJLEOH�ZD\�
WKURXJK�WKH�RQJRLQJ�DQG�FRQWLQXHG�PLQLVWU\�RI�WKH�%DE\�3DQWU\�DQG�
ZLWK�WKH�GHGLFDWLRQ�RI�WKH�*RRG�1HZV�*DUGHQHUV��ZKR�EHJDQ�DQG�

H[SDQGHG�WKHLU�PLQLVWU\�GXULQJ�WKH�SDQGHPLF�  

$V�IDU�DV�JLIWV�DQG�SDVVLRQV��ZHOO��OLNH�WKH�ZRPHQ�VKRZLQJ�XS�DW�WKH�WRPE�ZKR�GLGQ¶W�UHDOO\�
NQRZ�ZKDW�WR�H[SHFW«,¶OO�VKRZ�XS�IRU�MXVW�DERXW�DQ\WKLQJ��ZLOOLQJ�WR�GR�MXVW�DERXW�DQ\WKLQJ�WKDW�
QHHGV�WR�EH�GRQH��,�KDYH�D�SDVVLRQ�IRU�RXU�EDSWLVPDO�FRYHQDQW�DQG�,�GR�WU\�WR�VHHN�DQG�VHUYH�
&KULVW�LQ�DOO�SHUVRQV��ORYLQJ�P\�QHLJKERU�DV�P\VHOI��,�GR�VWULYH�IRU�MXVWLFH�DQG�SHDFH�DPRQJ�DOO�
SHRSOH��WU\LQJ�WR�UHVSHFW�WKH�GLJQLW\�RI�HYHU\�KXPDQ�EHLQJ��,�ZDQW�WR�H[SHULHQFH�WKH�7ULQLW\�ZLWK�
WKH�UHFWRUV�DQG�VDLQWV�RI�6W��3KLOLS¶V�DV�WKLV��IRU�PH��LV�OLIH�JLYLQJ��7KDQNV�IRU�OLVWHQLQJ� 

 



�ϵ 

 

%DUEDUD�-�.HOO\ 

$IWHU�VXPPHULQJ�DW�RXU�IDPLO\�KRPH�RQ�%LJ�*OHQ�/DNH�IRU�
����\HDUV��P\�ILUVW�6XQGD\�DW�6W��3KLOLS¶V��DV�D�QHZ�UHVLGHQW�RI�
0LFKLJDQ��ZDV�LQ�0DUFK������� �,�EHFDPH�D�PHPEHU�RI�WKH�
FKXUFK�LQ�������2YHU�WKHVH�SDVW�HOHYHQ�\HDUV�,�KDYH�VHUYHG�WKH�
FKXUFK��DV�ZHOO�DV�WKH�GLRFHVH��LQ�VHYHUDO�ZLGH�UDQJLQJ����������
FDSDFLWLHV���LQFOXGLQJ�RQ�WKH�YHVWU\��DV�VHQLRU�ZDUGHQ��DQG�RQ�
GLRFHVDQ�FRXQFLO��,I�\RX�DWWHQGHG�6W��3KLOLS¶V�SUH�SDQGHPLF�
\RX�SUREDEO\�VDZ�PH�GRLQJ�RWKHU�WKLQJV��WRR��DFRO\WH��UHDGHU��
)DWKHU�/RYHWW�)RXQGDWLRQ�ERDUG�PHPEHU��DQG�RIILFHU�DQG�����
GHOHJDWH�WR�GLRFHVDQ�FRQYHQWLRQ���/RRNLQJ�EDFN�DFURVV�P\��
DUHDV�RI�VHUYLFH�WKH�PRVW�HQMR\DEOH�DFWLYLWLHV�IRU�PH��SUREDEO\��
EHFDXVH�WKH\�PDWFKHG�P\�JLIWV�DQG�VNLOO�VHW�PRVW�IXOO\��KDYH�
EHHQ�VHUYLQJ�DV�FKDSODLQ�WR�WKH�YHVWU\��DQG�UHFWRU�VHDUFK����

FRPPLWWHH��DQG�RIIHULQJ�IDLWK�IRUPDWLRQ�DQG�HGXFDWLRQ�RSSRUWXQLWLHV� 
 
2QH�WKLQJ�WKDW�EULQJV�PH�MR\�LV�WKDW�,�MXVW�JRW�WKURXJK�UHDGLQJ�7KH�&KURQLFOHV�RI�1DUQLD�E\�&�6��
/HZLV��DQG�WKDW�EURXJKW�PH�D�JUHDW�GHDO�RI�MR\�  
 
2QH�ZD\�,�ORRN�IRU�*RG¶V�PRYHPHQWV�LQ�DQ�LQGLYLGXDO�RU�D�FRPPXQLW\�LV�WR�QRWLFH�WKH�³IUXLWV�´�
7KH�PRVW�REYLRXV�VLJQV�RI�*RG¶V�PRYHPHQWV�LQ�WKLV�SDULVK�DUH�LQ�WKH�DPD]LQJ�YLWDOLW\�RI�WKH�
%DE\�3DQWU\�DQG�WKH�JURZWK�RI�WKH�*RRG�1HZV�*DUGHQV��PLQLVWULHV��,�DOVR�EHOLHYH�WKDW�*RG�ZDV�
YHU\�DFWLYH�DQG�SUHVHQW�GXULQJ�DQ�LPSRUWDQW�GHYHORSPHQWDO�PLOHVWRQH�LQ�WKH�OLIH�RI�RXU�SDULVK��
WKH�FR-UHFWRUV¶�VDEEDWLFDO��,Q�JHQHUDO��D�UHFWRU¶V�OHQJWK\�WLPH�DZD\�RQ�VDEEDWLFDO�LV�D�NH\�WLPH�
IRU�DQ\�SDULVK��7KH�YLDELOLW\�RI�D�FRPPXQLW\�FDQ�EH�WHVWHG��,Q�D�VPDOO�SDULVK�VXFK�DV�RXUV��DQG�
GXULQJ�D�ZRUOGZLGH�SDQGHPLF��WKH�WDVNV�DQG�EXUGHQV�ZHUH�GDXQWLQJ��,�VDZ�*RG¶V�PRYHPHQW�LQ�
WKH�FR-UHFWRUV¶�SUHSDUDWLRQ�RI�RXU�SDULVK�IRU�WKHLU�WLPH�DZD\��LQ�WKHLU�FKRLFH�RI�D�SULHVW�WR�VHUYH�
XV�ZKLOH�WKH\�ZHUH�JRQH��DQG�LQ�WKH�OD\�OHDGHUV�PLQLVWHUV�ZKR�VWHSSHG�XS�LQ�FRQVLVWHQW����������
KDUG-ZRUNLQJ��DQG�OLIH�JLYLQJ�ZD\V�  
 
$V�ZH�DOO�NQRZ��*RG¶V�PRYHPHQW�LQ�DQ�LQGLYLGXDO�RU�FRPPXQLW\�LV�DOVR�RIWHQ�VHHQ�LQ�WLPHV�RI�
GLIILFXOW\��FKDOOHQJH��ORVV��DQG�XSKHDYDO��*RG¶V�SUHVHQFH�LQ�WKHVH�WLPHV�FDQ�EH�PRUH�REVFXUH��RU�
ZH�PLJKW�IRUJHW�WR�ORRN��+RZHYHU��ZH�NQRZ�IURP�RXU�6FULSWXUHV��WUDGLWLRQ��DQG�H[SHULHQFH��WKDW�
*RG�LV�DOZD\V�DFWLYH��ORYLQJ��DQG�SUHVHQW��$OZD\V��,Q�WKLV�UHJDUG��,�WKLQN�,�JOLPSVH�*RG¶V��
PRYHPHQW�LQ�DUHDV�RI�RXU�SDULVK�OLIH�LQ�QHHG�RI�LOOXPLQDWLRQ��KHDOLQJ��VXSSRUW��DQG�LQWHJUDWLRQ��
:KDW�DUH�*RG¶V�KRSHV�IRU�XV�GXULQJ�WKLV�WLPH"�,�EHOLHYH�WKH�DQVZHU�LV�WR�ORYH�DQG�VHUYH�+LP��
HDFK�RWKHU��DQG�WKH�ZRUOG��DQG�WR�EH�D�G\QDPLF��GHYHORSPHQWDOO\�PDWXUH��YLWDO��DQG�YLEUDQW����
SDULVK� �$V�D�YHVWU\�PHPEHU�,�ZLOO�VWULYH�WR�SUD\HUIXOO\�VXSSRUW�KHDOWK\��OLIH�JLYLQJ�SDULVK������
GHYHORSPHQW�VR�WKDW�6W��3KLOLS¶V�FDQ�EH�WKH�OLJKW��DQG�VDOW��IRU�D�ZRUOG�VRUHO\�LQ�QHHG�RI�ERWK�  
 



�ϭϬ 

 �����),1$1&,$/�5(3257�72�7+(�&21*5(*$7,21 
-R\�)RVWHU��7UHDVXUHU 

 
 
2XU�SULPDU\�IRFXV�WKLV�\HDU�ZDV�³1HZ�	�,PSURYHG�´ �7KH�ILQDQFLDO�DUHD�RI�6W��3KLOLS¶V��IRFXVHG�
RQ�FRQWLQXHG�LQIUDVWUXFWXUH�LPSURYHPHQWV� ������EHJDQ�ZLWK�WKH�LPSOHPHQWDWLRQ�RI�DFFRXQW�
FRGHV� �7KH�DGGLWLRQ�RI�DFFRXQW�FRGHV�KDV�EHHQ�D�WRSLF�RI�GLVFXVVLRQ�RYHU�WKH�ODVW�IHZ�\HDUV��7KH�
�����DXGLW�UHFRPPHQGHG�LPSOHPHQWLQJ�DFFRXQW�FRGHV�VXSSRUWHG�E\�WKH�0DQXDO�RI�%XVLQHVV�
0HWKRGV�LQ�&KXUFK�$IIDLUV��$�FKDUW�RI�DFFRXQWV�LV�FULWLFDO�WR�D�FKXUFK¶V�ILQDQFHV�IRU�VHYHUDO����
UHDVRQV� 
 
·   0DLQWDLQ�XQLIRUPLW\�RI�FODVVLILFDWLRQ�RI�WUDQVDFWLRQV  
·  )DFLOLWDWH�WKH�SUHSDUDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV  
·    3URYLGH�D�WLH-LQ�EHWZHHQ�WKH�DFFRXQWLQJ�UHFRUGV�DQG�WKH�3DURFKLDO�5HSRUW 
 
 
2QFH�6W��3KLOLS¶V�KDG�HVWDEOLVKHG�D�ZRUNLQJ�FKDUW�RI�DFFRXQWV��WKH�QH[W�ORJLFDO�VWHS�ZDV�WR�������
LPSOHPHQW�QHZ�([SHQVH�DQG�5HLPEXUVHPHQW�)RUPV�WR�LQFOXGH�RXU�QHZ�DFFRXQW�FRGHV��7KH�QHZ�
IRUPV�DUH�QRZ�IXOO-SDJH��WZLFH�WKH�VL]H�RI�WKH�SUHYLRXV�IRUPV��:KLOH�WKDW�PD\�VHHP�QHHGOHVVO\�
FRPSOLFDWHG��LW�LV�PRUH�VWUHDPOLQHG�IRU�WKRVH�VXEPLWWLQJ�D�UHSRUW�DQG�WKRVH�DSSURYLQJ�WKH��������
VXEPLVVLRQV�   
 
7KH�IRUPV�FRQWDLQ�WKH�PRVW�FRPPRQO\�XVHG�DFFRXQW�FRGHV��ZKLFK�UHGXFH�FRGLQJ�DQG�HQWU\������
HUURUV� �7KLV��LQ�WXUQ��SURYLGHV�IRU�LQFUHDVHG�DFFXUDF\�LQ�UHSRUWLQJ�DQG�GHFUHDVHG�QHHG�IRU���������
FRUUHFWLQJ�MRXUQDO�HQWULHV� �7KDQNV�WR�RXU�ERRNNHHSHU��.DUHQ��IRU�XSGDWLQJ�4XLFNERRNV�ZLWK�WKH�
DFFRXQW�FRGHV�   
 
6W��3KLOLS¶V�LV�YHU\�EOHVVHG�WR�KDYH�DQ�(QGRZPHQW��RXU�PRVW�VLJQLILFDQW�VRXUFH�RI�UHYHQXH� 
 
%HFDXVH�RI�WKH�YDOXH�RI�RXU�(QGRZPHQW��6W��3KLOLS¶V�PXVW�KDYH�DQ�DQQXDO�DXGLW�SHUIRUPHG�E\�DQ�
RXWVLGH�&3$�ILUP� �3DULVKHV�ZLWK�OHVV�WKDQ���������������LQ�DVVHWV�PD\�SHUIRUP�D�VHOI-DXGLW�   
 
0RVW�SHRSOH�SUREDEO\�FULQJH�DW�WKH�ZRUG�³DXGLW�´�+RZHYHU��DQ�DXGLW�LV�D�SRVLWLYH��DOEHLW�����������
H[SHQVLYH��H[HUFLVH�IRU�D�SDULVK� �,Q�DGGLWLRQ�WR�EHLQJ�UHTXLUHG�E\�WKH�&DQRQV�RI�WKH�(SLVFRSDO�
&KXUFK��WKH�SULPDU\�SXUSRVH�RI�DQ�DXGLW�LV�WR�HQVXUH�WKDW�ILQDQFLDO�VWDWHPHQWV�DUH�IDLUO\�������������
VWDWHG� �7KH�DXGLW�ZLOO�DOVR�UHYLHZ�WKH�LQWHUQDO�FRQWURO�SURFHVV� �)RU�XV��WKLV�LQFOXGHV�VXFK�WKLQJV�
DV�WKH�SHUVRQ�DSSURYLQJ�DQ�H[SHQVH�LV�QRW�WKH�VDPH�SHUVRQ�WKDW�VLJQV�WKH�FKHFN� �$QRWKHU�LQWHUQDO�
FRQWURO�WKDW�6W��3KLOLS¶V�IROORZV�LV�WKDW�WZR�XQUHODWHG�SHRSOH�DUH�SUHVHQW�ZKHQ�D�GHSRVLW�LV���������
SUHSDUHG�   
 
2XU�QHZ�DXGLW�ILUP�LV�0RQURH��6ZHHULV�	�7URPS��3/&��DQG�RXU�&3$�LV�&DURO\Q�9DQ$OOHQ� �+HU�
H[SHULHQFH�LV�YHU\�UHOHYDQW�IRU�RXU�3DULVK� �&DURO\Q�VSHFLDOL]HV�LQ�FKXUFK�DXGLWV�DQG�LV�WKH����
GDXJKWHU�RI�D�PLQLVWHU� �6KH�KDV�D�FRPSUHKHQVLYH�SHUVSHFWLYH�RI�FKXUFK�ILQDQFHV� 



�ϭϭ 

7KH�DXGLW�SURFHVV�ZDV�OHQJWK\�DQG�ULJRURXV��ZLWK�QXPHURXV�TXHVWLRQQDLUHV��UHTXHVWV�IRU��������
LQYRLFHV��FKHFN�FRSLHV��SD\UROO�UHFRUGV��EDQN�VWDWHPHQWV��DQG�(QGRZPHQW�VWDWHPHQWV��DORQJ�
ZLWK�TXHVWLRQV�DERXW�DOO�RI�WKHVH�GRFXPHQWV� �$�ELJ�WKDQN�\RX�WR��7HUUL�IRU�SXOOLQJ�DQG�VFDQQLQJ�
QXPHURXV�FKHFN�FRSLHV��VKH�LV�DQ�H[FHOOHQW�VSRUW���&DURO\Q�GLG�QRW�OHDYH�DQ\�VWRQH�XQWXUQHG��
DQG�WKH�DXGLW�GLG�\LHOG�RQH�YHU\�XQH[SHFWHG�RXWFRPH��7KH�)DWKHU�/RYHWW�)RXQGDWLRQ�LV�QRW�D����
�F�����EXW�LV��LQ�IDFW��DQ�,QWHJUDWHG�$X[LOLDU\�RI�WKH�&KXUFK��7KH�WHUP�LQWHJUDWHG�DX[LOLDU\�RI�D�
FKXUFK�UHIHUV�WR�D�FODVV�RI�RUJDQL]DWLRQV�UHODWHG�WR�D�FKXUFK�RU�FRQYHQWLRQ�RU�DVVRFLDWLRQ�RI�
FKXUFKHV�EXW�DUH�QRW�VXFK�RUJDQL]DWLRQV�WKHPVHOYHV����� 
 
6LQFH�WKH�)DWKHU�/RYHWW�IXQGV�ZHUH�QHYHU�VHSDUDWHO\�LQFRUSRUDWHG�DV�D�����F������LW�FDQ�RQO\��
H[LVW�DV�D�SDUW�RI�6W��3KLOLS¶V� �7KH�FDQRQV�RI�WKH�(SLVFRSDO�&KXUFK�UHTXLUH�WKDW�DOO�FKXUFK�IXQGV�
PXVW�EH�XQGHU�WKH�FRQWURO�RI�WKH�9HVWU\� �0RUH�VSHFLILFDOO\��WKH�)DWKHU�/RYHWW�H[SHQGLWXUHV�PXVW�
EH�DSSURYHG�E\�WKH�9HVWU\� �6HYHUDO�FKDQJHV�ZLOO�EH�UHTXLUHG��LQFOXGLQJ�DPHQGLQJ�WKH���������
)RXQGDWLRQ¶V�%\-/DZV�DQG�DGGLQJ�WKH�&KXUFK�7UHDVXUHU�DV�D�VLJQDWRU\� �7KH�)RXQGDWLRQ����
PHPEHUV�FDQ�FRQWLQXH�UHYLHZLQJ�UHTXHVWV�DQG�GHFLGLQJ�ZKLFK�UHTXHVWV�WR�IXQG��+RZHYHU��WKH�
9HVWU\�PXVW�DSSURYH�WKRVH�H[SHQGLWXUHV� �/DVWO\��WKH�IXQG�LQIRUPDWLRQ�ZLOO�KDYH�WR�EH�UHSRUWHG�
ZLWK�WKH�RWKHU�DFFRXQWV�RI�WKH�&KXUFK� 
 
$OO�LQ�DOO��6W��3KLOLS¶V�KDV�YHU\�DFFXUDWH�ILQDQFLDO�VWDWHPHQWV�DQG�SURSHU�LQWHUQDO�FRQWUROV�������
5HFRPPHQGDWLRQV�IRU�LPSURYHPHQWV�DUH�EHLQJ�LPSOHPHQWHG� �7KHVH�LQFOXGH�SD\PHQW�UHTXHVWV�
IRU�HYHU\�SD\PHQW��LQFOXGLQJ�UHFXUULQJ�H[SHQVHV�VXFK�DV�XWLOLWLHV�   

 
KWWSV���ZZZ�LUV�JRY�FKDULWLHV-QRQ-SURILWV�FKXUFKHV-UHOLJLRXV-RUJDQL]DWLRQV�LQWHJUDWHG-
DX[LOLDU\-RI-D-FKXUFK-GHILQHG 

 
 
 
 

 



�ϭϮ 
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�����<($5-(1'� (1'2:0(17�5(3257� 
 -HII�6SHQFHU�_�9LFH�3UHVLGHQW��,QYHVWPHQWV��:HGEXVK�6HFXULWLHV 

 
6W��3KLOLS¶V�KDV�EHHQ�EOHVVHG�ZLWK�D�YHU\�JHQHURXV�(QGRZPHQW�ZKLFK�VHYHUDO�SDVW-PHPEHUV�RI�WKH�
SDULVK�EHJDQ�ZLWK�EHTXHDWKLQJ�SDUW�RI�WKHLU�HVWDWH�LQ�WKHLU�ZLOOV��7KRVH�IXQGV�DUH�QRZ�LQYHVWHG�
ZLWK�:HGEXVK�6HFXULWLHV�DQG�RXU�)XQG�0DQDJHU�LV�9LFH�3UHVLGHQW��-HII�6SHQFHU�ZLWK�D�JRDO�RI�
SHUSHWXLW\��+H�YLVLWV�WKH�SDULVK�TXDUWHUO\�WR�SUHVHQW�WKH�FXUUHQW�VWDWH�RI�RXU�DVVHWV�WR�9HVWU\�
�DOWKRXJK�SK\VLFDO�YLVLWV�SURYHG�GLIILFXOW�WKLV�SDVW�\HDU���7KH�(QGRZPHQW�ZDV�VHW�XS�WR�VHUYH�DV�D�
EXIIHU�IRU�RXU�RSHUDWLQJ�EXGJHW��0U��6SHQFHU�UHFRPPHQGV�WKDW�HDFK�RI�XV�VSHDN�ZLWK�RXU����������
)LQDQFLDO�$GYLVRUV�DQG�UHPHPEHU�WKH�LPSRUWDQFH�RI�GHVLJQDWLQJ�RXU�,5$�GLVWULEXWLRQV�IRU�6W��
3KLOLS¶V�GXH�WR�ODUJH�WD[�EHQHILWV��7KHUH�DUH�LQIRUPDWLRQ�IO\HUV�DYDLODEOH�WR�WDNH�DQG�WDON�DERXW�
ZLWK�\RXU�SHUVRQDO�ILQDQFLDO�DGYLVRU��LI�\RX�ZLVK� 
  
<HDU-(QG�,QYHVWPHQW�5HSRUW�&RPPHQWDU\  
,Q�������WKH�IXQG�HQGHG�WKH�\HDU�ZLWK�D�������DGMXVWHG�UDWH�RI�UHWXUQ��QHW�–�ZKHQ�DFFRXQWLQJ�IRU�D�
ODUJH�FRQWULEXWLRQ�PDGH�LQ�WKH�VSULQJ���ZKLFK�H[FHHGHG�WKH �EHQFKPDUN�UHWXUQ�E\�������7KHVH�
UHWXUQV�IROORZ-XS�D�\HDU�LQ�ZKLFK�ZH�JHQHUDWHG�DQ������UDWH�RI�UHWXUQ��:LWK�����RI�WKH�IXQGV�
DVVHWV�LQ�)L[HG�,QFRPH��ZKLFK�VWLOO�JHQHUDWHG�D�SRVLWLYH�UDWH�RI�UHWXUQ�UDWH�RI�UHWXUQ��WKDW�ZHLJKHG�
RQ�WKH�RYHUDOO�UDWH�RI�UHWXUQ�UHODWLYH�WR�DQ�DOO-VWRFN�LQGH[��2QH�QRWDEOH�FKDQJH�IURP�ODVW�\HDU�ZDV�
WKDW�WKH�ZRUVW�SHUIRUPLQJ�DVVHWV�LQ������–�ZKLFK�ZHUH�/DUJH�&DS�9DOXH�6WRFNV��-�����LQ�������
DQG�WKH�0/3�%'&�5(,7�SRUWIROLR��-����LQ�������ZHUH�WKH�WRS�SHUIRUPLQJ�DFFRXQWV�LQ������DW�
�������DQG��������UHVSHFWLYHO\��)RUWXQDWHO\��ZH�UHDOORFDWHG�IXQGV�IURP�RXWSHUIRUPLQJ���������
PDQDJHUV�LQ�HDUO\������WRZDUGV�WKHVH�ODJJDUGV�DW�WKH�EHJLQQLQJ�RI�WKH�\HDU�WR�WDNH�DGYDQWDJH�RI�
ZKDW�ZH�IHOW�ZHUH�LQH[SHQVLYH�YDOXDWLRQV�   
 
:KLOH�WKH�HQGRZPHQW�IXQG�KDV�D�SHUSHWXDO�WLPH�KRUL]RQ��WKH�QHHG�IRU�LQFRPH�IURP�LQYHVWPHQWV�
KDV�LQFUHDVHG�RYHU�\HDUV��DV�WKH�DFFRXQW�KDG�JURVV�ZLWKGUDZDOV�RI����������RU������RI�WKH�������
EHJLQQLQJ�RI������EDODQFH��WKRXJK�ZHOO�EHORZ�SUHYLRXV�\HDUV¶�ZLWKGUDZDO�UDWHV�GXH�WR�RQH-WLPH�
RIIVHWV�OLNH�WKH�333�IXQGV�DQG�D�UHSD\PHQW�RI�WKH�ORDQ�E\�WKH�%DURQ¶V�WR�JHQHUDWH�D�QHW�������������
FRQWULEXWLRQ�RI���������IRU�WKH�\HDU���+RZHYHU��JLYHQ�WKH�RQH-WLPH�QDWXUH�RI�IXQGV�UHFHLYHG�LQ�
�����DQG�SURMHFWHG�SOHGJH�DQG�QRQ-SOHGJH�UHYHQXHV�EHORZ�H[SHFWDWLRQV�IRU�WKH�\HDU��WKH��������
ZLWKGUDZDO�UDWH�ZLOO�UHYHUW�EDFN�WR�D�KLJKHU�DQQXDO�GUDZ��������WR�PDNH�XS�IRU�WKHVH�������������
VKRUWFRPLQJV��7KLV�UDWH�KLJKOLJKWV�D�QHHG�IRU�FXUUHQW�LQFRPH�IURP�RXU�LQYHVWPHQWV�WR�FRYHU�RXU�������
ZLWKGUDZDOV��7KXV������RI�RXU�HQGRZPHQW�EDODQFH�LV�JHDUHG�WRZDUGV�LQYHVWPHQWV�WKDW�JHQHUDWH�
LQFRPH��ZKLOH�WKH�RWKHU�����LV�GHGLFDWHG�WRZDUGV�LQYHVWPHQWV�PRUH�IRFXVHG�RQ�ORQJ-WHUP�JURZWK�
UHODWLYH�WR�LQFRPH�JHQHUDWLRQ� 
 
:LWK�WKH���-\HDU�JRYHUQPHQW�ERQG�FXUUHQWO\�\LHOGLQJ�������DV�RI�-DQXDU\��WK��������XS�IURP�
������DW�LQ�-DQXDU\�RI�������\HW�VWLOO�EHORZ�������DW�WKH�EHJLQQLQJ�RI��������WKH����\HDU��������
JRYHUQPHQW�ERQG�\LHOG�FXUUHQWO\�DW��������XS�IURP�������ODVW�\HDU���DQG�WKH�GLYLGHQG�\LHOG�RI�
WKH�6	3�����DW�������GRZQ�IURP�������ODVW�\HDU���WKLV�VKRZFDVHV�WKH�QHHG�WR�ILQG�DOWHUQDWLYH�
VRXUFHV�RI�DERYH�DYHUDJH�LQFRPH�LQ�RUGHU�WR�PHHW�WKH�OLTXLGLW\�QHHGV�RI�WKH�HQGRZPHQW�IXQG�� 
  
� 



�ϭϲ 

:LWK�WKH�DQQXDO�EXGJHW�EHLQJ�VHW�DW�D������ZLWKGUDZDO�UDWH��YHUVXV�RXU�DSSUR[LPDWH�DQQXDO��
LQYHVWPHQW�LQFRPH�JHQHUDWLQJ�D������\LHOG��ZH�DUH�FRYHULQJ�WKH�PDMRULW\��a�����RI�����������
ZLWKGUDZDOV�WKURXJK�LQYHVWPHQW�LQFRPH��OHDYLQJ�WKH�H[FHVV�WR�EH�UHDOL]HG�WKURXJK�FDSLWDO�����
DSSUHFLDWLRQ��,W¶V�LPSRUWDQW�WR�QRWH�WKDW�LQ�RUGHU�WR�VLPSO\�NHHS�WKH�DFFRXQW�EDODQFH�HYHQ��OHW�
DORQH�JURZ��ZH�QHHG�WR�KDYH�JURZWK�LQ�RXU�LQYHVWPHQWV��+RZHYHU��LW�LV�D�QLFH�³FXVKLRQ´�WR�KDYH�
WKH�PDMRULW\�RI�ZLWKGUDZDOV�EH�FRYHUHG�E\�RXU�GLYLGHQGV�DQG�LQWHUHVW�ZH�HDUQ��ZKHUH�WKRVH����
SD\PHQWV�GR�QRW�IOXFWXDWH�ZLWK�WKH�XSV�DQG�GRZQV�RI�WKH�VWRFN�PDUNHW��,PSRUWDQWO\��WKUHH�RI�RXU�
DFFRXQWV��WKH�%RQG�DFFRXQW��WKH�6KDIIHU�&XOOHQ�+LJK�'LYLGHQG�IXQG�DQG�WKH�0/3�%'&�5(,7�
DFFRXQW��HDUQ�����RI�RXU�LQYHVWPHQW�LQFRPH��GHVSLWH�RQO\�EHLQJ�����RI�WKH�DFFRXQW�WRWDO��
VKRZFDVLQJ�ERWK�WKHLU�DERYH�DYHUDJH�GLYLGHQGV�DQG�LQWHUHVW�DQG�WKH�GHDUWK�RI�LQFRPH�IURP�
JURZWK�LQYHVWPHQWV�DW�WKHVH�PDUNHW�OHYHOV� 

(QWHULQJ�������ZH�VDZ�ERWK�SHVVLPLVP�DERXW�WKH�XQFHUWDLQ�SDWK�RI�ERWK�WKH�HFRQRP\�DQG�&RYLG
-���FULVLV��DV�ZHOO�DV�KRSH��JLYHQ�WKDW�PXOWLSOH�YDFFLQHV�KDG�UHFHLYHG�(PHUJHQF\�8VH������������
$XWKRUL]DWLRQ��(8$��IURP�WKH�&'&�DQG�ZHUH�VWDUWLQJ�WR�EH�DGPLQLVWHUHG��7KH�ZRUOG�RYHU�WKH�
SUHYLRXV����PRQWKV�KDG�EHHQ�IOLSSHG�XSVLGH�GRZQ�DQG�UHWXUQV�LQ�WKH�VWRFN�PDUNHW�DQG�RWKHU�
ILQDQFLDO�LQVWUXPHQWV�ZHUH�XQHYHQ��DV�FHUWDLQ�EXVLQHVVHV�JHQHUDWHG�IDU�EHWWHU�VWRFN�SULFH�UHWXUQV�
WKDQ�RWKHUV��DW-KRPH�EHQHILFLDULHV�OLNH�7HFKQRORJ\�IDU�RXWSHUIRUPHG�LQ-SHUVRQ�EXVLQHVVHV��  

+RZHYHU��E\�WKH�HQG�RI�������WKH�\HDU�UHSUHVHQWHG�D�UHWXUQ�WR�QRUPDOL]DWLRQ�LQ�WHUPV�RI�HTXLW\�
SHUIRUPDQFH��GHVSLWH�WKH�IDFW�WKDW�WKH�\HDU�ZDV�KDUGO\�QRUPDO�IRU�XV�DOO��%XVLQHVVHV�WKDW�ZHUH�
VHYHUHO\�GDPDJHG�E\�&RYLG�LQ������VWDUWHG�WR�UHFRYHU�DQG�FRQVXPHUV�VORZO\�VWDUWHG�WR�UHWXUQ�
EDFN�WRZDUGV�PRUH�µQRUPDO¶�EHKDYLRUDO�SDWWHUQV�  

,Q�ODVW�\HDU¶V�OHWWHU��,�ZURWH�WKH�IROORZLQJ�WKRXJKWV�DERXW�ZKDW�FRXOG�OLH�DKHDG�LQ�WKH�\HDU�WR�
FRPH��,�WKRXJKW�LW�ZRXOG�EH�ZRUWK�DGGUHVVLQJ�HDFK�WKRXJKW�DQG�KRZ�LW�XOWLPDWHO\�SOD\HG�RXW�LQ�
�����  

�� %XVLQHVVHV�WKDW�ZHUH�UDYDJHG�E\�WKH�YLUXV�LQ������DUH�OLNHO\�WR�VHH�EHWWHU�UHWXUQV�LQ�
������VLPSO\�GXH�WR�PDWK��:KHQ�EXVLQHVVHV�EHLQJ�YLHZHG�DV�µKRZ�GLG�\RX�SHUIRUP�YV��ODVW�
\HDU¶�KDYH�VWDUWLQJ�SRLQWV�OLNH�'HOWD�$LUOLQH¶V�4���-����UHYHQXH���HYHQ�D�PRGHVWO\�EHWWHU�
HQYLURQPHQW�WKLV�\HDU�ZLOO�EH�D�ELJ�VWHS�IRUZDUG��7KH�RSSRVLWH�LV�WUXH�IRU�VRPH�RI�WKH����
EXVLQHVVHV�WKDW�VDZ�PDVVLYH�LQFUHDVHV�LQ�GHPDQG�–�LW�ZLOO�EH�H[WUHPHO\�KDUG�IRU�WKRVH����
FRPSDQLHV�WR�VKRZ�DQ\ZKHUH�QHDU�WKH�JURZWK�WKH\�GLG�LQ�������ZKLFK�LVQ¶W�EDG��EXW�������
SHUKDSV�QRW�JRRG�HQRXJK�IRU�WKH�µZKDW�KDYH�\RX�GRQH�IRU�PH�ODWHO\¶�LQYHVWRUV�VRPH�RI�WKHVH�
FRPSDQLHV�DWWUDFW��  

8OWLPDWHO\��WKLV�QDUUDWLYH�WXUQHG�RXW�WR�EH�WUXH��DV�RSHUDWLQJ�FRQGLWLRQV�IRU�PRUH�LQ-SHUVRQ����
EXVLQHVVHV�JRW�µOHVV�EDG¶�DQG�RSHUDWLQJ�FRQGLWLRQV�IRU�PRUH�DW-KRPH�EXVLQHVVHV�JRW�µOHVV�JRRG�¶�
WKRXJK�VWLOO�XOWLPDWHO\�QRW�EDFN�WR�SUH-SDQGHPLF�OHYHOV�  



�ϭϳ 

$�SHUIHFW�H[DPSOH�RI�WKLV�ZRXOG�EH�WKH�FRPSDULVRQ�RI�SXEOLFO\�WUDGHG�FRPSDQLHV�3HORWRQ�DQG�
3ODQHW�)LWQHVV��,Q�������3HORWRQ�H[SHULHQFHG�D�PDVVLYH�VXUJH�LQ�GHPDQG�IRU�WKHLU�DW-KRPH�ILWQHVV�
HTXLSPHQW��WUHDGPLOOV�DQG�H[HUFLVH�ELNHV��DV�FRQVXPHUV�DGDSWHG�WR�UHVWULFWLRQV�DQG�KHDOWKFDUH�
FRQFHUQV�DERXW�H[HUFLVLQJ�LQ�SHUVRQ�GXULQJ�WKH�KHLJKW�RI�WKH�SDQGHPLF��SUH-YDFFLQHV���)RU�WKHLU�
HDUQLQJV�UHSRUWHG�LQ�1RYHPEHU�RI�������3HORWRQ�UHSRUWHG�DQ�H\H-SRSSLQJ������LQFUHDVH�LQ���
UHYHQXHV�FRPSDUHG�WR�WKH�SUHYLRXV�\HDU��7KH�VWRFN�UHIOHFWHG�WKDW�RSWLPLVP�KDYLQJ�FOLPEHG�
URXJKO\��[�WKH�SULFH�DW�WKH�EHJLQQLQJ�RI�WKH�\HDU�DW�WKDW�SRLQW�  

2Q�WKH�IOLS�VLGH��3ODQHW�)LWQHVV��ZKLFK�ODUJHO\�UHOLHV�RQ�J\P�PHPEHUVKLSV�DW�SK\VLFDO�IDFLOLWLHV�
IRU�UHYHQXH��ZDV�H[SHULHQFLQJ�D�KRUULILF�HQG�WR�WKHLU������QLJKWPDUH��7KH�FRPSDQ\����������������
UHSRUWHG�-����UHYHQXH�YV��WKH�SUHYLRXV�\HDU�DQG�LQYHVWRUV�KDG�EDLOHG�RQ�WKH�VWRFN�GXH�WR�WKH�
µQHZ�QRUPDO�¶ 

)DVW�IRUZDUG�RQH�\HDU�DQG�WKH�HIIHFWV�RI�EDVHOLQH�VWDWLVWLFV��FRQVXPHU�UH-QRUPDOL]DWLRQ�DQG�WKH�
LPSDFW�RI�YDFFLQHV�RQ�UHWXUQLQJ�WR�PRUH�SUH-SDQGHPLF�DFWLYLWLHV�SDLQWHG�D�SLFWXUH�WKDW�LV��������
UHIOHFWLYH�RI�P\�-DQXDU\������SUHGLFWLRQ��'XULQJ�1RYHPEHU�������3HORWRQ�GHOLYHUHG�RQO\����
UHYHQXH�JURZWK��ZKHUHDV�3ODQHW�)LWQHVV�UHSRUWHG�����UHYHQXH��:KLOH�3HORWRQ¶V�VWRFN�SULFH�
GURSSHG�RYHU�����GXULQJ�������DV�LQYHVWRUV�GLJHVWHG�WKH�UHDOLW\�WKDW�SK\VLFDO�J\PV�VWLOO�ZRXOG�
EH�XWLOL]HG�LQ�D�SRVW-SDQGHPLF�ZRUOG��3ODQHW�)LWQHVV¶�VWRFN�FOLPEHG�RYHU�����UHIOHFWLQJ�WKH���
UHDOLW\�WKDW�WKLQJV�ZHUH�JHWWLQJ�EHWWHU�IRU�WKHLU�EXVLQHVV��HYHQ�LI�WKLQJV�ZHUHQ¶W�EDFN�WR�QRUPDO�  

7KLV�SOD\HG�RXW�LQ�PDQ\�RWKHU�H[DPSOHV�ZKHUH�EXVLQHVVHV�WKDW�ZHUH�VKXQQHG�LQ������GXH�WR�WKH�
LPSDFW�RI�&RYLG-���UHFRYHUHG�UDSLGO\�LQ�������ZKLOH�PDQ\�RI�WKH������GDUOLQJV�KDG�YHU\�SRRU�
UHWXUQV�LQ������GXH�WR�WKH�IDFW�WKDW�WKH\�FRXOGQ¶W�VXVWDLQ�WKH�YHU\�KLJK�UDWHV�RI�JURZWK�LQ�D�\HDU�
IROORZLQJ�VRPH�FOHDU�SXOO-IRUZDUG�RI�IXWXUH�GHPDQG�  

,�EHOLHYH�WKH�SROLWLFDO�VKLIW�LQ�WKH�FRXQWU\�LQFUHDVHV�WKH�OLNHOLKRRG�WKDW�WKHUH�ZLOO�EH�VLJQLILFDQW�
QHZ�ILVFDO�VWLPXOXV�LQ�������WKDW�D�PRUH�FRKHVLYH�&29,'�UHVSRQVH�FRXOG�HQVXH�DQG�WKDW�WKH�
)HGHUDO�5HVHUYH�ZLOO�FRQWLQXH�WR�UHPDLQ�YHU\�DFFRPPRGDWLYH��:KLOH�WKLV�GRHV�QRW�JXDUDQWHH�
WKDW�WKH�PDUNHW�ZLOO�EH�VPRRWK�VDLOLQJ�IRU�WKH�HQWLUHW\�RI�WKH�\HDU��,�GR�EHOLHYH�LW�SUHVHQWV�DQ���
DWWUDFWLYH�HTXLW\�HQYLURQPHQW�ZKHQ�FRPSDUHG�WR�DOWHUQDWLYHV��IL[HG�LQFRPH�QHDU�KLVWRULFDO�ORZV�
DQG�FDVK�WKDW�SD\V�QR�LQWHUHVW�DW�WKH�FXUUHQW�PRPHQW���,�H[SHFW�FRUUHFWLRQV�WR�EH�VHQWLPHQW�EDVHG�
�L�H��IHDU�RYHU�YLUXV�QRW�JRLQJ�DZD\��DQG�RU�YDOXDWLRQ�EDVHG��L�H��WHFKQRORJ\�VWRFNV�SULFLQJ�LQ�
KLJK�UDWHV�RI�IXWXUH�JURZWK���EXW�XQWLO�WKHVH�WZR�PDMRU�SLOODUV�FKDQJH�RU�QHZ��XQIRUHVHHQ�ULVNV�
RFFXU��ZH�VKRXOG�FRQWLQXH�WR�ILQG�JRRG�YDOXH�LQ�HTXLWLHV� 

:KLOH�WKHUH�DUH�VHYHUDO�SUHGLFWLRQV�LQ�WKLV�SDVVDJH��PRVW�RI�WKHP�ODUJHO\�SOD\HG�RXW�LQ�WKH����
IDVKLRQ�ZH�DQWLFLSDWHG� )LUVW��ILVFDO�VWLPXOXV�ZDV�YHU\�DFFRPPRGDWLYH�LQ�������,Q�0DUFK�RI�
������3UHVLGHQW�%LGHQ�VLJQHG� 
 
 



�ϭϴ 

7KH�$PHULFDQ�5HVFXH�3ODQ�--�D������7ULOOLRQ�VWLPXOXV�ELOO�FRQWDLQLQJ�D�WKLUG���������VWLPXOXV�
FKHFN�WR�HOLJLEOH�$PHULFDQV�–�LQWR�ODZ��7KHQ�LQ�1RYHPEHU��D������7ULOOLRQ�LQIUDVWUXFWXUH�ELOO�ZDV�
VLJQHG�LQWR�ODZ��2Q�WRS�RI�]HUR�SHUFHQW�LQWHUHVW�UDWHV�DQG�FRQWLQXHG�TXDQWLWDWLYH�HDVLQJ�E\�WKH�
)HGHUDO�5HVHUYH��WKH�FRPELQDWLRQ�RI�)LVFDO�DQG�0RQHWDU\�SROLF\�OHG�WR�DQ�DEXQGDQFH�RI���������
OLTXLGLW\�LQ�WKH�HFRQRP\��+HDGLQJ�LQWR�������LQYHVWRUV�DUH�OHIW�ZRQGHULQJ�LI�WRR�PXFK�ZDV�VSHQW�
RQ�VWLPXOXV��RYHU����7ULOOLRQ�WRWDO�EHWZHHQ�����-������DV�ZH�DUH�VHHLQJ�WKH�QHJDWLYH�HIIHFWV�RI�
LQIODWLRQ�VWDUW�WR�FUHHS�LQ�  
 
6HFRQG��HTXLWLHV�ZHUH�E\�IDU�D�EHWWHU�LQYHVWPHQW�WKDQ�IL[HG�LQFRPH�LQ�������:KLOH�ERQGV�DUH�DQ�
LPSRUWDQW�DVVHW�DOORFDWLRQ�IRU�WKH�SXUSRVHV�RI�VWDELOLW\�DQG�LQFRPH��WKH�DEVROXWH�UDWH�RI�LQWHUHVW�
RQ�IL[HG�LQFRPH�LQYHVWPHQWV�SUHVHQWV�VRPH�SUREOHPDWLF�PDWKHPDWLFDO�SUREOHPV�WKDW�GHI\������
WUDGLWLRQDO�DVVHW�DOORFDWLRQ�SULQFLSOHV�  
 
)LUVW��ERQG�SULFHV�FDQ�JR�GRZQ�LI�LQWHUHVW�UDWHV�ULVH�DQG�JLYHQ�WKH�VWDUWLQJ�SRLQW�RI�ZKHUH�LQWHUHVW�
UDWHV�ZHUH�LQ�������EDUHO\����IRU�D����\HDU�86�7UHDVXU\���LW�ZDV�GLIILFXOW�WR�JHQHUDWH�SRVLWLYH�
UHWXUQV�IRU�IL[HG�LQFRPH�DV�LQWHUHVW�UDWHV�DUH�VORZO\�QRUPDOL]LQJ�DV�HFRQRPLF�DFWLYLW\�UHVXPHV��
7R�SXW�WKLV�LQ�SHUVSHFWLYH��WKH�%DUFOD\¶V�86�%RQG�,QGH[�–�D�ZLGHO\�IROORZHG�LQGH[�RI�GLYHUVLILHG�
IL[HG�LQFRPH�KROGLQJV�–�JHQHUDWHG�D�-������UHWXUQ�LQ������  
 
6HFRQG��ERQG�SULFHV�DQG�LQWHUHVW�DUH�QRW�NHHSLQJ�XS�ZLWK�LQIODWLRQ��IXUWKHU�FRPSRXQGLQJ�WKHLU�
UHWXUQ�JDSV��:KLOH�WKH�WDOO\�LVQ¶W�IXOO\�FRPSOHWH��LQIODWLRQ�DV�PHDVXUHG�E\�WKH�86�&RQVXPHU�
3ULFH�,QGH[��&3,��LV�OLNHO\�WR�ILQLVK�LQ�WKH���-���UDQJH�IRU������–�D�QRWDEO\�XSWLFN�IURP�ZKDW�
ZH¶UH�XVHG�WR�RYHU�WKH�SDVW�WHQ�\HDUV��7KXV��ZKLOH�PRVW�PHDVXUH�LQYHVWPHQW�UHWXUQV�LQ�DEVROXWH�
QXPEHUV��RQH�VKRXOG�DOVR�FRQVLGHU�WKH�QHW�UHWXUQ�DIWHU�DFFRXQWLQJ�IRU�LQIODWLRQ��:LWK�FDVK������
UHWXUQLQJ�����WKH�LQIODWLRQ�DGMXVWHG�UHWXUQ�ZDV�-���WR�-���LQ�µUHDO¶�UHWXUQ�LQ�������)RU�WKH����
%DUFOD\¶V�86�%RQG�,QGH[��WKH�µUHDO¶�UHWXUQ�ZDV�HYHQ�ZRUVH�JLYHQ�LWV�QHJDWLYH�UHWXUQ�  
 
:KLOH�P\�SRLQW�LV�QRW�WR�DUJXH�WKDW�ERQGV�VKRXOG�QRW�VHUYH�DQ�LPSRUWDQW�GLYHUVLILFDWLRQ�WRRO��LW�LV�
WR�SRLQW�RXW�WKDW�WKH�PDWKHPDWLFDO�UHDOLW\�RI�ORZ�LQWHUHVW�UDWHV�LV�WKDW�RQH�FDQ�QRW�H[SHFW�KLJK��
UHWXUQV�IURP�IL[HG�LQFRPH��7KLV�LV�DQ�LPSRUWDQW�SRLQW�WR�XQGHUVWDQG�DV�WKH�UROH�RI�IL[HG�LQFRPH�
VKLIWV�IURP�D�VRXUFH�RI�WRWDO�UHWXUQ�WR�WKDW�RI�D�KHGJH�DJDLQVW�XQFHUWDLQW\�DQG�IRU�SXUSRVHV�RI��
SUHGLFWDEOH�FXUUHQW�LQFRPH� 
 
/DVW��,�WRXFKHG�RQ�YDOXDWLRQV�DQG�VHQWLPHQW��ZKLFK�ZLOO�DOZD\V�EH�LPSRUWDQW�GULYHUV�RI�UHWXUQV�LQ�
WKH�VKRUWHU-WHUP��DV�PHDVXUHG�E\�GD\V��ZHHNV��PRQWKV���7KH�VLPSOH�LGHD�RI�EX\�ORZ�DQG�VHOO�
KLJK�LV�D�QRYHO�FRQFHSW��EXW�LQYHVWRU�VHQWLPHQW�FDQ�HDVLO\�FORXG�WKDW�FRUH�EHOLHI��8QVXUSULVLQJO\��
LQYHVWRUV�JHQHUDOO\�ORYH�VWRFNV�WKDW�DUH�GRLQJ�ZHOO�DQG�ORDWKH�RQHV�WKDW�DUH�GRLQJ�SRRUO\��,W�LV�
WKLV�UHDOLW\�WKDW�GULYHV�JRRG�FRPSDQLHV�WR�LQH[SHQVLYH�YDOXDWLRQV��EHFDXVH�LQYHVWRUV�KDYH�JLYHQ�
XS��DQG�QRW�VR�JUHDW�FRPSDQLHV�WR�H[SHQVLYH�YDOXDWLRQV��EHFDXVH�LQYHVWRUV�ZDQW�µLQ¶�RQ�ZKDW¶V�
ZRUNLQJ���:KLOH�SRVLWLYH�DQG�QHJDWLYH�VHQWLPHQW�FDQ�ODVW�IRU�D�ORQJ�WLPH��DV�IDPHG�LQYHVWRU��
%HQMDPLQ�*UDKDP�VDLG��µ,Q�WKH�VKRUW�WHUP��WKH�PDUNHW�LV�D�YRWLQJ�PDFKLQH��EXW�LQ�WKH�ORQJ�UXQ��LW�
LV�D�ZHLJKLQJ�PDFKLQH�¶  
 

 



�ϭϵ 

7KLV�SURYHG�WR�EH�WUXH�LQ������DV�FKHDSHU��SURILWDEOH�VWRFNV�ZHUH�SXUFKDVHG�DW�GLVFRXQWV�DQG�
PRYHG�KLJKHU��ZKLOH�PRUH�H[SHQVLYH�VWRFNV��VRPH�XQSURILWDEOH��PRYHG�VLGHZD\V�RU�ORZHU����
UHIOHFWLQJ�WKH�UHDOLW\�WKDW�SURILWDELOLW\�PDWWHUV�RYHU�WLPH�  
 
6R�QRZ�WKDW�ZH¶YH�FRYHUHG�ZKDW¶V�DOUHDG\�KDSSHQHG��ZKDW�GR�,�WKLQN�DERXW�WKH�\HDU-DKHDG" 

:LWK�WKH�REYLRXV�FDYHDW�WKDW�,�ZRXOGQ¶W�EH�KHUH�ZRUNLQJ�LI�,�KDG�D�FU\VWDO�EDOO��,�WKLQN�WKHUH�DUH�
ULVNV�DQG�RSSRUWXQLWLHV�WKDW�DUH�IDU�GLIIHUHQW�DKHDG�LQ������WKDQ�FRPSDUHG�WR�WKH�EHJLQQLQJ�RI�
�����  

)LUVW�DQG�PRVW�REYLRXVO\��WKH�SDWK�RI�WKH�YLUXV�FRQWLQXHV�WR�EH�XQNQRZQ��0DQ\�WKRXJKW�YDFFLQHV�
ZRXOG�ODUJHO\�HUDGLFDWH�WKH�YLUXV�E\�WKLV�SRLQW�LQ�WLPH��EXW�LW�LV�FOHDU�WKDW�ZKLOH�WKH�YDFFLQH�KDV�
VKRZQ�LQFUHGLEOH�UHVXOWV�LQ�UHGXFLQJ�WKH�SUHYDOHQFH�RI�VHYHUH�FRYLG�DQG�KRVSLWDOL]DWLRQ�WKDW�LW�LV�
QRW�D�EXOOHW-SURRI�YHVW�DJDLQVW�LQIHFWLRQ�OLNH�PDQ\�WKRXJKW�LW�ZRXOG�EH��-XVW�\HVWHUGD\�WKH�8QLWHG�
6WDWHV�UHSRUWHG�RYHU���������QHZ�FDVHV�RI�FRYLG-����VPDVKLQJ�SUHYLRXV�UHFRUGV�E\�KXQGUHGV�RI�
WKRXVDQGV�  
 
+RZHYHU��WKH�UHDFWLRQ�WR�WKHVH�FDVHV�–�ERWK�SROLWLFDOO\�DQG�EHKDYLRUDOO\�–�KDV�FKDQJHG�����������
VLJQLILFDQWO\� �7KHUH�DUH�YHU\�IHZ�FDOOV�IRU�QHZ�ORFNGRZQV�DQG�ZKLOH�WKH�2PLFURQ�YDULDQW�KDV�
OHG�WR�VRPH�KHVLWDWLRQ�DURXQG�VRPH�LQ-SHUVRQ�DFWLYLWLHV��DLUOLQH�WUDYHO��DV�UHSRUWHG�E\�76$¶V��
VHFXULW\�FKHFNSRLQW�QXPEHUV�VKRZV�MXVW�KRZ�GLIIHUHQW�WKH�UHDFWLRQ�KDV�EHHQ��2Q�����������LQ�WKH�
KHDUW�RI�WKH�2PLFURQ�VXUJH��WKHUH�ZHUH������PLOOLRQ�DLU�WUDYHOHUV�–�D�����LQFUHDVH�IURP�WKH�VDPH�
GD\�ODVW�\HDU�DQG�RQO\�����OHVV�WKDQ�WKH�VDPH�GDWH�LQ�������SUH-FRYLG������,�EHOLHYH�WKLV�LV�DQ�
H[DPSOH�RI�KRZ�$PHULFDQV�DUH�VWDUWLQJ�WR�OHDUQ�WR�OLYH�WKHLU�OLYHV�ZLWK�WKH�YLUXV�YHUVXV�UHVRUWLQJ�
WR�ORFNGRZQV�DQG�TXDUDQWLQHV�WKDW�ZHUH�SUH-YDFFLQH�UHDFWLRQV�WR�XQFHUWDLQW\��7KH�YLUXV�KDV�
ZUHDNHG�GHYDVWDWLQJ�WROOV�RQ�RXU�VRFLHW\�LQ�VR�PDQ\�ZD\V��EXW�XQOLNH�WKH�EHJLQQLQJ�RI�WKH�����
SDQGHPLF��LW¶V�VRPHZKDW�RI�D�NQRZQ�FRPPRGLW\�QRZ�  
 
$�ELJJHU�ULVN�DURXQG�WKH�FRQWLQXHG�VSUHDG�RI�WKH�YLUXV�LV�OLNHO\�LQ�WKH�LPSDFW�LW�KDV�RQ�������
SURGXFWLYLW\�DQG�ODERU�SDUWLFLSDWLRQ��:KLOH�LW�DSSHDUV�WKDW�WKH�2PLFURQ�YDULDQW�OHDGV�WR�OHVV���
VHYHUH�RXWFRPHV�UHODWLYH�WR�SUHYLRXV�YLUXV�VWUDQGV��LW�LV�XQGRXEWHGO\�PRUH�YLUXOHQW�DQG�FDXVHV�
PDMRU�LVVXHV�ZLWK�WKH�DELOLW\�IRU�HPSOR\HHV�WR�EH�DYDLODEOH�WR�GR�WKHLU�MREV�DW�WLPHV��7KLV�ZDV�
HYLGHQW�WKLV�SDVW�ZHHNHQG�ZKHQ�DLUOLQHV�ZHUH�IRUFHG�WR�FDQFHO�RYHU�������IOLJKWV�RYHU�WKH�1HZ�
<HDU�ZHHNHQG�GXH�WR�VKRUWDJHV�RI�VWDIILQJ�WKDW�ZHUH�RXW�VLFN�ZLWK�WKH�YLUXV��:KLOH�LW�LV�SRVLWLYH�
WKDW�WKDW�YLUXV�FRXOG�EH�JHWWLQJ�OHVV�VHYHUH�ZLWK�WKLV�VWUDQG��WKH�FRQWDJLRXVQHVV�LV�DQ�LVVXH�IRU�
HPSOR\HUV�EHLQJ�DEOH�WR�UHOLDEO\�VWDII�WKHLU�EXVLQHVVHV��7KH�EHVW�ZD\�WR�VROYH�WKH�VXSSO\�FKDLQ�
FULVLV��DQG�WR�KHOS�FXUE�LQIODWLRQ��LV�WR�JHW�WKH�SURGXFWLRQ�RI�JRRGV�DQG�VHUYLFHV�EDFN�WR�QRUPDO�  
 
:KLOH�WKH�86$�FDQ�LQVWLWXWH�KHDOWKFDUH�SROLFLHV�WKDW�LPSDFW�RXU�GRPHVWLF�EXVLQHVVHV��WKH�UHDOLW\�
RI�WKH�VXSSO\�FKDLQ�VLWXDWLRQ�LV�WKDW�ZH�DUH�D�QHW�LPSRUWHU�RI�JRRGV��WR�D�ODUJH�GHJUHH��DQG�86�
EXVLQHVVHV�DUH�YHU\�UHOLDQW�RQ�WKH�VRXUFLQJ�RI�IRUHLJQ�JRRGV�WR�UXQ�WKHLU�EXVLQHVVHV��7KH���������
µMXVW-LQ-WLPH¶�LQYHQWRU\�ZH¶YH�JURZQ�VR�XVHG�WR�IRU�VHYHUDO�GHFDGHV�KDV�EHHQ�IOLSSHG�XSVLGH�
GRZQ��7KH�86$�FDQQRW�FRQWURO�RWKHU�FRXQWULHV¶�KHDOWKFDUH�SROLF\��DV�ZDV�HYLGHQFHG�E\�������
FRXQWULHV�OLNH�9LHWQDP�VKXWWLQJ�GRZQ�SODQW�SURGXFWLRQ�WKLV�VXPPHU��ZKHUH�PDQ\�86�UHWDLOHUV�
VRXUFH�FORWKLQJ�IRU�WKHLU�VWRUHV��7KXV��WKLV�FRXOG�VKLIW�VRPH�SURGXFWLRQ�EDFN�WR�WKH�86$�YLD����
µRQ-VKRULQJ¶�ZKHUH�LQYHQWRU\�DYDLODELOLW\�LV�YDOXHG�PRUH�WKDQ�WKH�FRVW�RI�LQYHQWRU\�  
 



�ϮϬ 

:KLFK�OHDGV�PH�WR�OLNHO\�WKH�ODUJHVW�ULVN�IRU�WKH�PDUNHW�LQ�������ZKLFK�LV�WKH�SDWK�DQG�GLUHFWLRQ�
RI�PRQHWDU\�SROLF\�E\�WKH�)HGHUDO�5HVHUYH��,�ILQLVK�ZLWK�WKLV�ULVN�EHFDXVH�LW�LV�IDU�PRUH�XQFHUWDLQ�
WKDQ�LW�ZDV�DW�WKH�EHJLQQLQJ�RI�ODVW�\HDU��ODUJHO\�GXH�WR�WKH�LQIODWLRQ�DQG�VXSSO\�FKDLQ�SUREOHPV�
GLVFXVVHG�  
 
7R�PDQ\��WKH�µ)HG¶�LV�D�VKDGRZ\�LQVWLWXWLRQ�WKDW�LV�PRUH�OLNH�WKH�:L]DUG�RI�2]��D�PDQ�EHKLQG�
WKH�FXUWDLQ��WKDQ�ZKDW�WKH\�UHDOO\�GR�–�SURPRWH�PDUNHW�VWDELOL]DWLRQ��IXOO�HPSOR\PHQW�DQG�FXUE�
LQIODWLRQ��)RU�WKH�SDVW�GHFDGH��WKH�)HG�KDV�RQO\�KDG�WR�ZRUU\�DERXW�WKH�IRUPHU�WZR�FRQFHUQV�–�
WKH�¶��-¶���FUHGLW�FULVLV�ZDV�VXFK�DQ�HYHQW�WKDW�OHG�WR�VXFK�GHOHYHUDJLQJ�WKDW�GHIODWLRQ�ZDV�WKH�
PDMRU�FRQFHUQ�YV��LQIODWLRQ�  
 
+RZHYHU��WKH�YHU\�PHGLFLQH�WKDW�WKH�)HG�XWLOL]HG�WR�KHOS�FXUE�WKH�SDQGHPLF�FULVLV�–�PDVVLYH�
DPRXQWV�RI�OLTXLGLW\�–�KDV�OHG�WR�WKHP�KDYLQJ�WR�DGGUHVV�WKH�WKLUG�FRQFHUQ��LQIODWLRQ��ZKLOH�VWLOO�
QDYLJDWLQJ�D�YHU\�XQHYHQ�UHFRYHU\��<HV��WKH�XQHPSOR\PHQW�UDWH�KDV�GHFOLQHG�VLJQLILFDQWO\��EXW�
WKHUH�DUH�VWLOO��-��PLOOLRQ�OHVV�SHRSOH�ZRUNLQJ�WKDQ�EHIRUH�WKH�SDQGHPLF��<HV��WKH�VWRFN�PDUNHW�
KDV�UHFRYHUHG�DQG�FUHGLW�FRQGLWLRQV�DUH�VWURQJ��EXW�KRZ�PXFK�RI�LW�LV�WLHG�WR�PDVVLYH�DPRXQWV�RI�
SULQWHG�PRQH\�DQG�OLTXLGLW\" 
 
7KH�)HG�LV�IDFHG�ZLWK�D�YHU\�GLIILFXOW�QHHGOH�WR�WKUHDG�–�SURPRWLQJ�WKH�FRQWLQXHG�UHFRYHU\�RI�WKH�
HFRQRP\�EDFN�WR�ZKDW�LW�ZDV�OLNH�EHIRUH�&RYLG��EXW�GRLQJ�LW�ZKLOH�FXUELQJ�LQIODWLRQ�WKDW�KDV�
VWDUWHG�WR�UHDU�LWV�XJO\�KHDG�  
 
)RUWXQDWHO\��,�GR�EHOLHYH�WKH�)HG�ZLOO�JHW�VRPH�UHSULHYH�LQ�WKH�VXSSO\�FKDLQ�DV�WLPH�DVVLVWV�LQ�
JHWWLQJ�LQYHQWRULHV�UHEXLOW�DQG�GHPDQG�PRGHUDWHV�D�ELW�ZLWKRXW�QHZ�ILVFDO�VWLPXOXV���������������
6LPXOWDQHRXVO\��WKH�EDVHOLQH�HIIHFW�IRU�PHDVXULQJ�LQIODWLRQ�ZLOO�VWDUW�DW�D�KLJKHU�SRLQW�LQ������
FRPSDUHG�WR������DQG�LQIODWLRQ�VKRXOG�DSSHDU�WR�EH�µOHVV�EDG¶�EHFDXVH�LW�OLNHO\�ZRQ¶W�EH�ULVLQJ�
DV�IDVW�DV�������SDUWLFXODUO\�LQ�WKH�VHFRQG�KDOI�RI�WKH�\HDU��+RZHYHU��WKH�VDPH�FRXOG�EH�VDLG�IRU�
FRUSRUDWH�HDUQLQJV�DQG�HFRQRPLF�JURZWK�DV�ZHOO��VR�JURZWK�LQ�WKRVH�DUHDV�DUH�OLNHO\�WR�EH�PRUH�
PXWHG�DV�ZHOO��ZLWK�KLJKHU�GRZQVLGH�ULVN�LQ�������LQ�P\�RSLQLRQ�� 
 
7KXV��,�WKLQN������ZLOO�EH�D�WRXJKHU�\HDU�IRU�WKH�PDUNHW��ZLWK�PRUH�YRODWLOLW\�WKDQ�������(TXLWLHV�
VWLOO�DUH�OHVV�H[SHQVLYH�WKDQ�)L[HG�,QFRPH��EXW�WKH\�DUH�QR�ORQJHU�µFKHDS¶�LQ�PRVW�FDVHV��:LWK�
KLJKHU�UHWXUQV�RYHU�WKH�SDVW�IHZ�\HDUV�DQG�RYHU�WKH�ODVW�GHFDGH��,�EHOLHYH�WKHUH�ZLOO�EH�PRPHQWV�
WKLV�\HDU�ZKHUH�IDLWK�LQ�WKH�PDUNHW�LV�ORVW�DQG�WKDW�VRPH�RI�WKH�FRPSDQLHV�ZH�DUH�XVHG�WR�GRLQJ�
VR�ZHOO�ZLOO�EH�H[SHULHQFLQJ�PRUH�WXUEXOHQFH�WKDQ�H[SHFWHG��7KDW�VDLG��ZLWK�HDUQLQJV�VWLOO�VHW�WR�
LPSURYH�DQG�WKH�86�FRQVXPHU�VWLOO�LQ�JRRG�VKDSH��,�IHHO�WKH�FDVH�IRU�HTXLWLHV�RYHU�IL[HG�LQFRPH�
LV�VWLOO�DSSOLFDEOH��EXW�SHUKDSV�ZLWK�D�ORZHU�FHLOLQJ�WKDQ�ZKDW�ZH¶UH�XVHG�WR��WKDW�LV�VWLOO�VXSHULRU�
WR�WKH�UHWXUQ�SRWHQWLDO�RI�DOWHUQDWLYH�RSWLRQV�� 
 

 

 



�Ϯϭ 

+DYLQJ�WKH�(QGRZPHQW¶V�,QYHVWPHQW�3ROLF\�6WDWHPHQW�DV�D�JXLGH��ZH�ZLOO�FRQWLQXH�WR�������
EDODQFH�WKH�QHDU-�DQG�WKH�IDU-WHUP�DV�ZH�JR�WKURXJK�WKH�\HDUV��:KLOH�ZH�ZLOO�FRQWLQXDOO\�����
PDLQWDLQ��SHU�WKH�3ROLF\��DQ�RYHUZHLJKW�SRVLWLRQ�LQ�HTXLWLHV��GXH�PDLQO\�WR�WKHLU�VXSHULRU�������
ORQJ-WHUP�DELOLW\�WR�GHOLYHU�UHWXUQV�LQ�H[FHVV�RI�LQIODWLRQ��HVSHFLDOO\�DW�FXUUHQW�IL[HG�LQFRPH����
LQWHUHVW�UDWHV���ZH�DUH�PRUH�EDODQFHG�DQG�WRZDUGV�WKH�PLGGOH�HQG�RI�RXU�IL[HG�LQFRPH�FHLOLQJ�
�����FXUUHQWO\�YV��D�����FDS��GXH�WR�WKH�QHHG�IRU�FXUUHQW�LQFRPH�WR�PHHW�ZLWKGUDZDO�QHHGV�  
 
)LUVW��JLYHQ�WKDW�WKH�HQGRZPHQW�FRQWLQXHV�WR�KDYH�D�VLJQLILFDQW�QHHG�IRU�LQFRPH�IRU�RSHUDWLQJ�
H[SHQVHV�������RI�WKH�DFFRXQW�EDODQFH�ZLOO�EH�GUDZQ�WKLV�\HDU���JHQHUDWLQJ�WKH�EXON�RI�WKDW����
LQFRPH�RUJDQLFDOO\�WKURXJK�LQWHUHVW�DQG�GLYLGHQGV�LV�SDUDPRXQW�JLYHQ�WKH�SRWHQWLDO�ULVNV�IRU�
SULFH�DSSUHFLDWLRQ�RQ�WKH�KHHOV�RI�PDQ\�\HDUV�RI�VWURQJ�UHWXUQV��:KLOH�VKDUH�SULFHV�PRYH�XS�DQG�
GRZQ�GDLO\��LQWHUHVW�DQG�GLYLGHQGV�DUH�PXFK�PRUH�VWDEOH�DQG�GHSHQGDEOH��+HQFH��ZH�ZLOO������
FRQWLQXH�WR�LQYHVW�WKH�RYHUZKHOPLQJ�PDMRULW\�RI�WKH�HQGRZPHQW�EDODQFH�LQ�DVVHWV�WKDW�JHQHUDWH�
LQFRPH�  
 
+RZHYHU��WKH�WLPH�KRUL]RQ�RI�WKH�HQGRZPHQW�LV�SHUSHWXLW\�DQG�DQ\�VWURQJ�HQGRZPHQW�IXQG�ZLOO�
EH�DV�IRFXVHG�RQ�PDLQWDLQLQJ�JLIWV�IRU�WKH�IXWXUH�DV�PHHWLQJ�WKH�QHHGV�RI�WRGD\��*LYHQ�WKDW�����
H[WUHPHO\�ORQJ-WHUP�KRUL]RQ��ZH�ZLOO�DOZD\V�KDYH�DQ�DOORFDWLRQ�WR�EXVLQHVVHV�WKDW�SD\�QR������
GLYLGHQGV��JURZWK�LQYHVWPHQWV���EXW�UDWKHU��UHLQYHVW�SURILWV�EDFN�LQWR�WKHLU�EXVLQHVV�VR�WKDW�WKH\�
FDQ�JURZ�UHWXUQV�IDVWHU�LQ�WKH�IXWXUH��:KLOH�WKHLU�VKDUH�SULFHV�HEE�DQG�IORZ��WKH�YDOXH�WKH\�FUHDWH�
LQ�SURYLGLQJ�EHWWHU�VHUYLFHV�DQG�RU�JRRGV�WR�FRQVXPHUV�FUHDWHV�YDOXH�IRU�WKH�IXWXUH�RI�WKH����
VKDUHKROGHUV�WKH\�VHUYH�  
 
:KLOH�WKH�KHDOWK�FULVLV�FRQWLQXHV�WR�SUHYHQW�XV�IURP�VHHLQJ�HDFK�RWKHU�LQ�SHUVRQ��,�FRQWLQXH�WR�EH�
PRUH�WKDQ�ZLOOLQJ�WR�PHHW�YLUWXDOO\�DQG�DQVZHU�DQ\�TXHVWLRQV�DQ\RQH�KDV�WKURXJK�P\�������������
FRUUHVSRQGHQFH�ZLWK�%DUE�%OH\DHUW��+DUROG�%\HUV�DQG�&KULVWLDQ�DQG�-RGL�%DURQ��,�KRSH�\RX�KDG�
D�0HUU\�&KULVWPDV�DQG�+DSS\�1HZ�<HDU� 
 



�ϮϮ 

&2-5(&7256¶�5(3257��)U��&KULVWLDQ�DQG�0WKU��-RGL 
 
5HIOHFWLQJ�EDFN�RQ�WKLV�SDVW�\HDU�KDV�ILOOHG�XV�ZLWK�PXFK�MR\��D�WLQJH�RI�
VDGQHVV�� DQG� D� GHFHQW� GRVH� RI� JUDWLWXGH�� HVSHFLDOO\� DV� WKH� UHSRUWV� RQ�
PLQLVWU\� WULFNOHG� LQ� RYHU� WKH� SDVW� IHZ�ZHHNV�� 6W�� 3KLOLS¶V� IDFHG�PDQ\�
FKDOOHQJHV�RYHU�WKLV�SDVW�\HDU�DQG�FRQWLQXHG�WR�SHUVHYHUH���:H�DOO�KDYH�
PXFK�WR�EH�JUDWHIXO�IRU�   
 
1R� RQH�� LQFOXGLQJ� XV�� FRXOG� KDYH� SUHGLFWHG� WKDW� WKH� PLVVLRQ� DQG������
PLQLVWU\�ZRXOG�KDYH� WDNHQ� WKH�VKDSH� LW�GLG� LQ�������$V�ZH�HQWHU� LQWR�
WKH�VHFRQG�\HDU�RI�WKH�JOREDO�SDQGHPLF��ZH�DUH�DEOH�WR�JLYH�WKDQNV�WR�
*RG�IRU�WKH�OLIH-VDYLQJ�YDFFLQH�WKDW�KDV�DUULYHG�DQG�DOORZHG�XV�WR�PRYH�
EDFN�LQWR�LQ�SHUVRQ�ZRUVKLS� 

 
:KHQ�ZH�ZHUH�DEOH�WR�JDWKHU�DJDLQ��LQ�SHUVRQ��IRU�3DOP�6XQGD\��RXU�RZQ�IDPLO\�ZDV�KLW�
ZLWK�WKH�GLVHDVH�DV�RQH�RI�RXU�GDXJKWHUV�FRQWUDFWHG�LW�WKURXJK�VFKRRO�� 
 
7KDQNIXOO\�KHUV�ZDV�D�PLOG� FDVH�DQG�QR�RQH� HOVH�JRW� VLFN��EXW� LW� UHTXLUHG�XV� WR�EH� LQ�
TXDUDQWLQH�IRU�RXU��VW�6XQGD\�EDFN�WRJHWKHU��/LNHZLVH�� WKH�YHVWU\�KDG�EHHQ�SODQQLQJ�D�
WUXO\�IDQWDVWLF�UHJDWKHULQJ�IRU�XV�DOO�DW�WKH�HQG�RI�RXU�6DEEDWLFDO��WKLV�SDVW�6HSWHPEHU��EXW�
ZH�KDG�WR�SRVWSRQH�LW�GXH�WR�WKH�KLJK�QXPEHUV�RI�FDVHV�LQ�RXU�ZLGHU�FRPPXQLW\��:KLOH�
WKHVH�LQVWDQFHV�EURXJKW�VDGQHVV��ZH�WUXVW�WKDW�WKH�+RO\�2QH��ZRUNLQJ�WKURXJK�RXU�SDULVK��
LV�DEOH�WR�GR�ZRUN�LQ�VSLWH�RI�WKH�FKDOOHQJHV�WKLV�SDQGHPLF�FRQWLQXHV�WR�WKURZ�RXU�ZD\� 
 
6RPH�KXJH�FHOHEUDWLRQV�ZH�ZDQW�WR�UHPHPEHU�DUH�WKH�UHWLUHPHQW�RI�RXU�ORQJ-WHUP�3DULVK�
$GPLQ�� 1DQF\� (JJOHVWRQ�� ZKR� FRQFOXGHG� KHU� VHUYLFH� DW� WKH� HQG� RI� 0DUFK�� 1DQF\����
IDLWKIXOO\�VHUYHG�WKLV�SDULVK�IRU�RYHU����\HDUV��7KH�SDULVK�FDPH�WKURXJK�LQ�ELJ�ZD\V��WRR��
VKRZHULQJ� KHU� ZLWK� JLIWV� DQG� QRWHV� RI� WKDQNV� IRU� KHU� VHUYLFH�� :LWK� KHU� UHWLUHPHQW������
KRZHYHU��DQ�RSSRUWXQLW\�DURVH�IRU�WKH�YHVWU\�DQG�&R-5HFWRUV�WR�HYDOXDWH�WKH�QHHGV�RI�WKH�
RIILFH�DQG�DSSURYH�D�QHZ�SRVLWLRQ� 
 
$�QHZ�VWDII�SRVLWLRQ�ZDV�FUHDWHG��3DULVK�$GPLQLVWUDWRU�DQG�&RPPXQLFDWLRQV�'LUHFWRU��
DQG�D�ZLGH�VHDUFK�ZDV�FRQGXFWHG� WR�ILQG� WKH�QH[W�SHUVRQ� WR�DGG� WR�RXU�DPD]LQJ�VWDII��
7HUHVD��7HUUL��&RQUR\� MRLQHG�RXU� WHDP�LQ� ODWH�$SULO�DQG� WRRN�TXLFNO\� WR�KHU�QHZ�UROH��
2YHU�WKH�VXPPHU�VKH�GLDOHG�LQ�KHU�RIILFH�UHVSRQVLELOLWLHV�DQG�6XQGD\�VWUHDPLQJ�WDVNV�VR�
WKDW�ZKHQ�ZH�UHWXUQHG�IURP�6DEEDWLFDO�ZH�FRXOG�GLJ�LQWR�WKH�&RPPXQLFDWLRQV�DVSHFW�RI�
KHU�QHZ�MRE��2YHU�WKH�UHVW�RI�WKH�\HDU��ZH¶YH�EHHQ�PHHWLQJ�ZLWK�KHU�ZHHNO\�WR�SRXU�RYHU�
DOO�RI�WKH�DGPLQLVWUDWLYH�QHHGV�DV�ZHOO�DV�WKH�FRPPXQLFDWLRQ�QHHGV��6KH�KDV�SURYHQ�WR�
EH�DQ�LQYDOXDEOH�DGGLWLRQ�WR�WKH�VWDII�DQG�ZH�DUH�JUDWHIXO�WKDW�VKH�IRXQG�KHU�ZD\�WR�XV� 

 



�Ϯϯ 

:H�ZDQW�WR�DOVR�RIIHU�D�VSHFLDO�³WKDQN-\RX´�WR�WKHVH�IRONV� 
 
��  2XU�VWHDGIDVW�VWDII��3DXOD��DQG�/DUU\��ZKR�KDYH�KDG�WKHLU�OLYHV��DQG�OLYHOLKRRG�����������
 LQWHUUXSWHG�D�JUHDW�GHDO��7KH\�KDYH�DOO�KDG�WR�HQGXUH�KXJH�FKDQJHV�WR�WKHLU�FDOHQGDUV�DQG�
 UROHV�DQG�ZH�DUH�JUDWHIXO�WKDW�WKH\�KDYH�KHOSHG�XV�WU\�WR�NHHS�LW�DOO�WRJHWKHU��&RQVLGHU�
 VHQGLQJ�WKHP�D�WKDQN-\RX�FDUG�RU�EX\LQJ�WKHP�OXQFK�ZKHQ�LW¶V�VDIH�WR�GR�VR�  
 
��  7KH�ORYLQJ�DQG�VWHDGIDVW�SDULVKLRQHUV�ZKR�OLYHG�RXW�WKHLU�%DSWLVPDO�SURPLVHV�E\�FDULQJ�������
 IRU�RXU�%DE\�3DQWU\�IDPLOLHV��HVSHFLDOO\�-R\��%DUE��3DWULFLD��:HQG\��/LQQ��&DURO��&DURO��
 'HEELH��%HFN\�DQG�WKH�SDULVKLRQHUV�IURP�+RO\�7ULQLW\��0DQLVWHH�� 
 
��  6U��:DUGHQ��%DUE�%OH\DHUW��ZKR�SURYLGHG�LQFUHGLEOH�SUHVHQFH�DQG�OHDGHUVKLS�GXULQJ��
 RXU�6DEEDWLFDO�IRU�WKH�5HFWRUV��VWDII�FKDQJH-RYHUV��DQG�EXGJHW�XQFHUWDLQWLHV� 
 
��  -U��:DUGHQ��0LNH�&ODUN��ZKR�NHHQO\�WXQHG�LQ�WKH�SK\VLFDO�QHHGV�RI�WKH�SDULVK�DQG�
 RYHUVDZ�WKH�UHQRYDWLRQ�RI�RXU��QG�PDMRU�SURMHFW��WKH�IORRULQJ�LQ�+DQG�+DOO�DQG�WKH�EOXH
 SULQW�IRU�WKH�UHVWURRPV�DQG�XWLOLW\�DUHD�LQ�WKH�KDOOZD\�RI�+DQG�+DOO� 
 
�� 7UHDVXUHU��-R\�)RVWHU��ZKR�H[SHUWO\�QDYLJDWHG�D�QHZ�UHODWLRQVKLS�ZLWK�DQ�$XGLWLQJ�
 )LUP��GXULQJ�D�6DEEDWLFDO��DQG�RYHUVDZ�QHFHVVDU\�ILQDQFLDO�SUDFWLFH�XSGDWHV�WKDW�KDYH�
 SXW�XV�LQWR�DQ�HYHQ�EHWWHU�SODFH�LQ������WKDQ�ZH¶YH�HYHU�EHHQ�� 
 
�� 7KH�UHVW�RI�WKH�PHPEHUV�RI�9HVWU\�IRU�WKH�KDUG�ZRUN�WKH\�KDYH�GRQH�GXULQJ�WKH�\HDU�
 �+DUROG��6XVDQ��:HQG\��5DFKHO��DQG�+ROO\���7KDQN�\RX��WKDQN�\RX��WKDQN�\RX� 
 
��  7KH�RII-JRLQJ�YHVWU\�PHPEHUV��:HQG\��5DFKHO��DQG�+ROO\��IRU�WKHLU�SUHVHQFH�DQG� 
 SDUWLFLSDWLRQ�RYHU�WKH�SDVW�WZR—WKUHH�\HDUV� 
 
��  &DURO�9DXJKQ�IRU�JUDFLRXVO\�KRVWLQJ�FRIIHH�KRXU���$�VSHFLDO�WKDQN�\RX�WR�KHU�EHLQJ�
 WKHUH�HYHU\�6XQGD\�PDNLQJ�LW�SRVVLEOH�WR�KDYH�RXU�EHORYHG�WLPH�RI�IHOORZVKLS���:H�ORRN������
 IRUZDUG�WR�KDYLQJ�WKDW�EDFN�LQ�WKH�QHZ�\HDU�� 
 
��  $OO�RI�\RX�IRU�EHLQJ�JUDFLRXV�DQG�IOH[LEOH�GXULQJ�WKH��QG�PRVW�EL]DUUH�\HDU�WKDW�DQ\�RI�
 XV�KDV�OLYHG�WKURXJK��:H�DUH�JUDWHIXO�  
 
�� 2XU�IDLWKIXO�$OWDU�*XLOG�ZKR�KHOSHG�XV�QDYLJDWH�WKH�'LRFHVDQ�&RYLG�*XLGHOLQHV�ZLWK�
 JUDFH�DQG�SDWLHQFH�  
 
��� 7KH�SHRSOH�RI�WKH�'LRFHVH�RI�:HVWHUQ�0LFKLJDQ�IRU�PDNLQJ�WKH�EHVW�RI�D�YHU\�GLIILFXOW�
 \HDU�  
 
���  7KH�PHPEHUV�DQG�DWWHQGHUV�DQG�YLVLWRUV�RI�6W��3KLOLS¶V��ZKR�VKRZHG�XS�SK\VLFDOO\����
 DQG�RU�YLUWXDOO\��WR�FDUU\�RXW�WKH�JRRG�ZRUN�ZH�DUH�FDOOHG�WR��/LNHZLVH�ZH�JLYH�WKDQNV�
 IRU�WKRVH�ZKR�SUD\HG�IRU�WKLV�SDULVK�IURP�DIDU�  
 
�����ZRXOG�KDYH�EHHQ�D�PXFK�GLIIHUHQW�\HDU�IRU�RXU�SDULVK�KDG�ZH�QRW�KDG�WKH�SHRSOH�LQ�SODFH�WR�
OHDG�XV�LQ�WKLV�WLPH�DQG�WKURXJK�WKLV�H[SHULHQFH��:H�KDYH�PXFK�WR�ORRN�IRUZDUG�WR�LQ������  

 
 



�Ϯϰ 

 
65��:$5'(1�5HIOHFWLRQV�DERXW�������%DUE�%OH\DHUW 

 
7KH�SDVW�\HDU�ZDV�IXOO�RI�EOHVVLQJV��VXUSULVHV��DQG—\HV��FKDOOHQJHV��,�GRQ¶W�WKLQN�DQ\�RI�XV����
LPDJLQHG�RXU�3DULVK��5HFWRUV��DQG�9HVWU\�ZRXOG�EH�FRQWLQXLQJ�WR�ZUHVWOH�WKURXJKRXW������ZLWK�
KRZ�EHVW�WR�DGGUHVV�WKH�FKDQJLQJ�VLWXDWLRQV�RI�D�JOREDO�SDQGHPLF��ZKLFK�VXUHO\�WXUQHG�RXW�WR�EH�
RXU�JUHDWHVW�FKDOOHQJH��6W��3KLOLS¶V�KDG�WR�UHPDLQ�FORVHG�HDUO\�LQ������DV�WKH�SDQGHPLF�UDJHG��EXW�
DV�WKH�EOHVVHG�YDFFLQHV�EHFDPH�DYDLODEOH��PRUH�DQG�PRUH�RI�XV�WRRN�DGYDQWDJH�RI�WKDW�EOHVVLQJ��
$OPRVW�PLUDFXORXVO\��ZH�JRW�WKH�ZRUG�IURP�GLRFHVDQ�OHDGHUVKLS�DFURVV�WKH�VWDWH�WKDW�FKXUFKHV�
FRXOG�RSHQ�RQ�3DOP�6XQGD\—ZKLFK��RI�FRXUVH��ZH�MR\IXOO\�GLG��<HV��ZH�ZHUH�VWLOO�UHTXLUHG�WR�
ZHDU�PDVNV��DQG�RXU�EULHI�UHVSLWH�IURP�PDVNLQJ�LQ�ODWH�0D\�DQG�-XQH�GLGQ¶W�ODVW�ORQJ�DV�&RYLG�
FDVHV�LQ�RXU�UHJLRQ�VXUJHG�DJDLQ��%87�RXU�FKXUFK�ZDV�DEOH�WR�RSHQ�DQG�KDV�UHPDLQHG�RSHQHG�
GXULQJ�PRVW�RI�������:H�ZHUH�HYHQ�DEOH�WR�UH-LPSOHPHQW�VRPH�JDWKHULQJV�ZH�HQMR\HG�DV�D��
FRPPXQLW\��LQFOXGLQJ�FRIIHH�KRXUV��³6DWXUGD\�1LWH�6RFLDOV´��DQG�LQ�SHUVRQ�(GXFDWLRQ�DQG����
6SLULWXDO�)RUPDWLRQ�DFWLYLWLHV��$IWHU�PRQWKV�RI�RQO\�FXUEVLGH�VHUYLFH��HYHQ�RXU�%DE\�3DQWU\�ZDV�
ILQDOO\�DEOH�WR�EH�RSHQ�IRU�LQ�SHUVRQ�VKRSSLQJ�E\�RXU�IDPLOLHV� 
  
,¶G�EH�UHPLVV�LI�,�GLGQ¶W�PHQWLRQ�WKH�ELW�RI�DQ[LHW\�,�IHOW�DW�WKH�WKRXJKW�RI�RXU�5HFWRUV�EHLQJ�JRQH�
IRU�WKUHH�PRQWKV�RQ�WKHLU�6DEEDWLFDO��GHVSLWH�WKH�SODQQLQJ�WKH\�IDFLOLWDWHG�EHIRUH�WKH\�OHIW��WKH�
FRQILGHQFH�,�IHOW�LQ�WKH�ZRQGHUIXO�9HVWU\�WKDW�ZRXOG�EH�JXLGLQJ�WKH�FKXUFK�LQ�WKHLU�DEVHQFH��DQG�
D�QHZ�3DULVK�$GPLQLVWUDWRU�ZLWK�WHUULILF�WHFK�VNLOOV��%XW�RXU�5HFWRUV�EOHVVHG�XV�DEXQGDQWO\�����
EHIRUH�WKH\�OHIW�E\�DUUDQJLQJ�IRU�RQH�SULHVW—QRW�D�UHYROYLQJ�GRRU�RI�VXSSO\�FOHUJ\—WR�EH�ZLWK�
XV�LQ�WKHLU�DEVHQFH��$QG��RK��WKH�SULHVW�WKH\�FKRVH�IRU�XV��0RWKHU�(ULQ�-HDQ�:DUGH�EURXJKW�KHU�
ZLVGRP��VHQVH�RI�KXPRU��DQG�WKUHH�FDWV�QRUWK�IURP�$XVWLQ��7H[DV��ZLWK�KHU�IRU�WKH�VXPPHU��6KH�
FRQGXFWHG�RXU�6XQGD\�VHUYLFHV��ERWK�LQVLGH�WKH�FKXUFK�DQG�LQ�RXU�EHDXWLIXO�RXWGRRU�VHWWLQJ��OHG�
RXU�6DEEDWK�VWXGLHV��DQG�SURYLGHG�SDVWRUDO�FDUH�WR�RXU�SDULVKLRQHUV�ZKHQ�LW�ZDV�QHHGHG��6KH��
HQMR\HG�KHU�VXPPHU�ZLWK�XV�DV�PXFK�DV�ZH�HQMR\HG�KDYLQJ�KHU��7KH�EOHVVLQJ�RI�D�SULHVW�������
KDQG-SLFNHG�E\�RXU�5HFWRUV��ZKR�WUDQVLWLRQHG�VR�HIIRUWOHVVO\�LQWR�WKH�UK\WKP�RI�6W��3KLOLS¶V��
WXUQHG�RXW�WR�EH�RQH�RI�WKH�PRVW�ZRQGHUIXO�VXUSULVHV�RI������IRU�PH��DV�6HQLRU�:DUGHQ��$QG�
NQRZLQJ�WKH�FKXUFK�ZDV�LQ�VXFK�JRRG�KDQGV�VXUHO\�HQDEOHG�RXU�5HFWRUV�WR�H[SHULHQFH�D���������
VDEEDWLFDO�ZKHUH�WKH\�FRXOG�IRFXV�RQ�WKHLU�RZQ�UHVW�DQG�UHQHZDO�DIWHU�ILYH�\HDUV�RI�VHUYLQJ�6W��
3KLOLS¶V��WKH�ODVW�GXULQJ�D�FULSSOLQJ�JOREDO�SDQGHPLF�   
 
$V�ZH�HQWHU�������WKH�9HVWU\�ZLOO�IDFH�ERWK�RQJRLQJ�DQG�QHZ�FKDOOHQJHV��PDQ\�RI�WKHP�VWLOO��
UHODWHG�WR�WKH�SDQGHPLF��LQFOXGLQJ�IHZHU�RI�XV�WR�FDUU\�RXW�WKH�ZRUN�RI�RXU�SDULVK��+RSHIXOO\��
MXVW�DV�LQ�������WKHUH�ZLOO�EH�EOHVVHG�VXUSULVHV��$QG�ZKDWHYHU�ZH�IDFH��,�DP�FRQILGHQW�ZH¶OO�IDFH�
LW�WRJHWKHU��SUD\HUIXOO\��ZLWK�WKH�+RO\�6SLULW¶V�JXLGDQFH��DQG�DOZD\V�ZLWK�WKH�EHVW�LQWHUHVW�RI�6W��
3KLOLS¶V�LQ�PLQG�  
 
5HVSHFWIXOO\�VXEPLWWHG� 
 
%DUEDUD�%OH\DHUW 
�����6HQLRU�:DUGHQ 



�Ϯϱ 

9(675<�5(32576  
 
7KH������9HVWU\�KDG�$127+(5�UHPDUNDEO\�FKDOOHQJLQJ�\HDU��
WR�VD\�WKH�OHDVW��1HYHUWKHOHVV��WKHVH�HLJKW�PHPEHUV�SOXV�RXU�
IDLWKIXO�&OHUN��PHW�0217+/<��VRPHWLPHV�LQ�SHUVRQ���������
VRPHWLPHV�YLD�]RRP��DQG�VRPHWLPHV�ZLWK�D�K\EULG�RI�ERWK�� 

%HORZ�LV�D�VDPSOLQJ�RI�RXU�UHIOHFWLRQV��DV�\RXU�9HVWU\��:H�DOO�
IHHO�KRQRUHG�DQG�KXPEOHG�WR�VHUYH�WKH�FKXUFK�LQ�WKLV�FDSDFLW\��
:H�DOVR�KDYH�JUDWHIXO�KHDUWV�IRU�WKH�WUXVW�\RX¶YH�SODFHG�LQ�RXU�
FDSDFLW\�WR�OHDG�RXU�EHORYHG�SDULVK�WKURXJK�DQRWKHU�VWUDQJH�DQG�
IOXLG�\HDU��7KDQN�\RX�IRU�WUXVW��WKDQN�\RX�IRU�\RXU�TXHVWLRQV��
WKDQN�\RX�IRU�JLYLQJ�XV�WKLV�RSSRUWXQLW\�WR�VHUYH�WKH�FKXUFK�  

 

%8,/',1*6�	�*5281'6��0LNH�&ODUN 
 
6W�3KLOLS¶V�%XLOGLQJV� 
 
+DQG�+DOO�5HQRYDWLRQ��,Q�WKH�ODWH�6SULQJ�RI������D�GHFLVLRQ�ZDV�PDGH�WR�XVH�WKH�UHPDLQLQJ�
IXQGV�IURP�WKH�NLWFKHQ�UHQRYDWLRQ�SURMHFW�WR�UHPRGHO�DQG�XSGDWH�WKH�UHPDLQLQJ�VSDFHV�LQ�+DQG�
+DOO��7KLV�HQWDLOHG�UHRUJDQL]LQJ�WKH�XWLOLW\�DQG�EDWKURRP�DUHDV�WR�HOLPLQDWH�RQH�RI�WKH�EDWKURRPV�
DQG� XSGDWH� WKH� H[LVWLQJ� XWLOLW\� DUHD�� 2QH� EDWKURRP� ZDV� FRQYHUWHG� WR� D� ODXQGU\� VSDFH� ZKLFK���
FRQVLVWHG�RI���UHPRYLQJ�WKH�ZDOO�EHWZHHQ�WKH�EDWKURRP�DQG�XWLOLW\�URRP��LQVWDOOLQJ�D�ZDVKHU�DQG�
GU\HU��DQG�DGGLQJ�D�IROGLQJ�WDEOH��QHZ�FDELQHWV��DQG�D�IUHVK�FRDW�RI�SDLQW��7KH�XWLOLW\�URRP�VDZ�
WKH� UHPRYDO� RI� WKH� VKRZHU� LQ� IDYRU� RI� D� PRS� VLQN�� FORVLQJ� RII� WKH� IXUQDFH� URRP� ZLWK� QHZ�������
ORXYHUHG�GRRUV��QHZ�FDELQHWV��QHZ�OLJKWLQJ��DQG�D�IUHVK�FRDW�RI�SDLQW��7KH�UHPDLQLQJ�EDWKURRP�
UHFHLYHG�D�PXFK�QHHGHG�FRDW�RI�SDLQW��QHZ�OLJKWLQJ��DQG�D�QHZ�PLUURU��3HUKDSV�PRVW�LPSRUWDQW�
ZDV�WKH�LQVWDOODWLRQ�RI�QHZ�IORRULQJ�LQ�DOO�RI�+DQG�+DOO��$�KLJK-JUDGH�YLQ\O�FRPSRVLWH�IORRULQJ�
ZDV�SXW�GRZQ�UHSODFLQJ�WKH�DJHG�DQG�VWDLQHG�FDUSHW�DQG�WLOH� 
 
%DE\�3DQWU\��,Q�ODWH�-XQH�WKH�5DLQERZ�*XWWHU�&RPSDQ\�LQVWDOOHG�FRORU�PDWFKLQJ�JXWWHUV�RQ�WKH�
%DE\�3DQWU\�EXLOGLQJ��7KH�JXWWHU�V\VWHP�UXQV�DORQJ�WKH�QRUWK�DQG�ZHVW�VLGH�RI�WKH�EXLOGLQJ�DQG�
HPSWLHV� LQWR�D� UDLQ�EDUUHO�RQ� WKH�QRUWKZHVW�FRUQHU��7KHVH�JXWWHUV� VHUYH� WZR�SXUSRVHV�� � ILUVW� WR�
KHOS�DOOHYLDWH�WKH�SRROLQJ�RI�ZDWHU�DW�WKH�IURQW�HQWUDQFH��LFH�EXLOG�XS�DUHD���DQG�VHFRQG�WR�VXSSO\�
ZDWHU�IRU�WKH�*RRG�1HZV�*DUGHQHUV� 
 
 
 



�Ϯϲ 

6W�3KLOLS¶V�*URXQGV� 
 
*DUGHQV�DQG�/DZQV��7KLV�SDVW�\HDU�ZH�GHFLGHG�WR�FRQWUDFW�RXW�PXFK�RI�WKH�PDLQWHQDQFH�RI�RXU�
JDUGHQV�DQG�SXW�LQ�SODFH�D�PRUH�DIIRUGDEOH�PRZLQJ�DQG�VQRZ�UHPRYDO�FRQWUDFW��7KH�JDUGHQV�DUH�
QRZ�PDLQWDLQHG�E\�-DQH�*DU\��D�PDVWHU�JDUGHQHU�IURP�%HQ]LH�&RXQW\��$�PXFK�ELJJHU�SURMHFW�
ZDV�FRQWUDFWHG�RXW�WR�=LPPHUPDQ¶V�ODQGVFDSLQJ�RI�7UDYHUVH�&LW\��7KH\�XSGDWHG�WKH�PDVWHU�SODQ�
WKH\�GLG�IRU�XV�VHYHUDO�\HDUV�DJR�ZLWK�WKH�KHOS�RI�*DU\�0LFKDOHN��%HFN\�2JLOYLH��DQG�-DQH�*DU\��
7KH�SODQ��LQ�SDUW��LV�IRU�WKHP�WR�WKLQ�RXW�WKH�RYHUJURZQ�SODQWV�LQ�WKH�HDVW�DQG�ZHVW�JDUGHQV�WKLV�
\HDU�WKHQ�H[HFXWH�WKH�ORQJ�UDQJH�SODQ�EHJLQQLQJ�LQ�WKH�6SULQJ� 
 
7UHHV�DQG�6KUXEV��0DQ\�RI�WKH�RUQDPHQWDO�WUHHV�VXUURXQGLQJ�WKH�FKXUFK�DUH�ROG�DQG�SDVW�WKHLU�
XVHIXO�OLYHV��:H�ZLOO�FRQWDFW�DQ�DUERULVW�LQ�WKH�6SULQJ�WR�JHW�VRPH�RI�WKH�WUHHV�UHPRYHG�DQG�JHW�
VRPH�DGYLFH�IRU�SODQWLQJ�QHZ�WUHHV�RU�VKUXEV�WKDW�DUH�HDVLO\�PDLQWDLQHG�DQG�ZLOO�OLYH�D�ORQJ�WLPH� 



�Ϯϳ 

&+5,67,$1�('8&$7,21�	�63,5,78$/�
)250$7,21��:HQG\�+HGHHQ 

 
7KH�(GXFDWLRQ�DQG�6SLULWXDO�)RUPDWLRQ��������
&RPPLWWHH�ZRUNV�FROODERUDWLYHO\�ZLWK�WKH�����
5HFWRUV�WR�SURYLGH�IRU�WKH�HGXFDWLRQDO�������������
GHYHORSPHQW�DQG�VSLULWXDO�IRUPDWLRQ�RI�WKH����
FRQJUHJDWLRQ��7KDQNV�WR�WKH�IROORZLQJ�SHRSOH�
ZKR�VHUYHG�LQ�WKLV�PLQLVWU\�GXULQJ�������%DUE�
%OH\DHUW��+DUROG�%\HUV��3DWULFLD�&RPSWRQ��
:HQG\�+HGHHQ��-XG\�0DFH\��)DWKHU������
&KULVWLDQ�DQG�0RWKHU�-RGL��DQG�IRU���PRQWKV�
0RWKHU�(ULQ�-HDQ�:DUG��(-:���RXU�LQWHULP�
SULHVW�GXULQJ�WKH�5HFWRUV¶�VDEEDWLFDO��:H�HQWHUHG�
DQG�DUH�HQGLQJ�WKLV�\HDU�LQ�D�FRQWLQXHG�SDQGHPLF��(YHU\WKLQJ�ZDV�GRQH�YLD�=RRP�XQWLO�WKH���
VXPPHU�ZKHQ�ZH�EHJDQ�PHHWLQJ�LQ�SHUVRQ�ZLWK�&RYLG�VDIHW\�SURWRFROV�LQ�SODFH�  
 
'XULQJ�/HQW��D�VHULHV�RI�ILYH�³=RXS�6XSSHUV´�ZHUH�KHOG�YLD�=RRP�RQ�:HGQHVGD\�HYHQLQJV��ZLWK�
JRRG�WXUQRXW��2XU�/HQWHQ�WKHPH�ZDV�³5HQHZDO��5HJHQHUDWLRQ��5HSOHQLVKPHQW´��&RPPLWWHH�
PHPEHUV�WRRN�WXUQV�DV�IDFLOLWDWRU��XVLQJ�WKH�SURPSWV�³:KHUH�DQG�KRZ�GR�\RX�ILQG�UHQHZDO"�
:KDW�UHVWRUHV�\RX"�:KDW�UHYLWDOL]HV�\RX´"��(DFK�VHVVLRQ�HQGHG�ZLWK�&RPSOLQH� 
  
,Q�SUHSDUDWLRQ�IRU�RXU�5HFWRUV¶�VDEEDWLFDO�DQG�RXU�6SULQJ�DQG�6XPPHU�RIIHULQJV��WKH�SDULVK�ZDV�
LQYLWHG�WR�UHDG�ERWK�7KH�6DEEDWK�E\�$EUDKDP�-RVKXD�+HVFKHO�DQG�7KH�6DEEDWK�DV�5HVLVWDQFH�E\�
:DOWHU�%UXHJJHPDQ��:H�ZHUH�LQYLWHG�WR�MRLQ�WKH�5HFWRUV�LQ�UHFRQQHFWLQJ�ZLWK�WKH�6DEEDWK��WKH�
WKHPH�WKDW�UDQ�WKURXJK�RXU�VXPPHU�SURJUDPPLQJ��2Q�0D\��WK�DQG�-XQH��VW��WKH�5HFWRUV�KHOG�
=RRP�PHHWLQJV�GLVFXVVLQJ�WKHVH�ERRNV��7KH�SDULVK�ZDV�LQYLWHG�WR�UHIOHFW�DQG�MRXUQDO�RQ�WKH�
WKHPH�RI�6DEEDWK�EHJLQQLQJ�-XQH����WKURXJK�6HSWHPEHU���WK��/RYHO\�MRXUQDOV�ZHUH�SURYLGHG�IRU�
WKRVH�ZKR�ZDQWHG�WR�SDUWLFLSDWH�� 
 
7ZHOYH�ZHHNV�RI�MRXUQDO�SURPSWV�ZHUH�SURYLGHG�E\�0WKU��(-:�WR�JXLGH�RXU�ZHHNO\�UHIOHFWLRQV�
DQG�MRXUQDOLQJ��7KHUH�ZHUH�WKUHH�:HGQHVGD\�HYHQLQJ�GLVFXVVLRQ�VHVVLRQV�KHOG�RXWGRRUV��-XO\�
��VW��$XJXVW��WK��DQG�$XJXVW���WK���WR�VKDUH�RXU�H[SHULHQFHV�ZLWK�UHFRQQHFWLQJ�WR�WKH�6DEEDWK��:H�
HQGHG�WKHVH�ORYHO\�0LFKLJDQ�VXPPHU�HYHQLQJV�ZLWK�&RPSOLQH�  
 
$W�WKH�HQG�RI�1RYHPEHU��$GYHQW�EDJV�ZHUH�PDGH�DYDLODEOH�IRU�SLFNXS�DW�WKH�6XQGD\�VHUYLFH�DQG�
GHOLYHULHV�ZHUH�PDGH�WR�WKRVH�LQGLYLGXDOV�ZKR�ZHUH�QRW�SUHVHQW�WR�SLFN�XS�WKHLU�EDJV��%DJV���
FRQWDLQHG�DQ�LFRQ��DQ�$GYHQW�FDOHQGDU��DQG�DQ�$GYHQW�GHYRWLRQDO��7KH�5HFWRUV�RIIHUHG����������
WKHRORJLFDO�VPDOO�-�JURXS�GLVFXVVLRQV�FDOOHG��³%HDQV�DQG�%DUOH\�´�GXULQJ�WKH�IRXU�:HGQHVGD\V�LQ�
$GYHQW���7KH�IRFXV�HDFK�ZHHN�ZDV�RQ�RQH�RI�WKH�WUDGLWLRQDO�WKHPHV�RI�$GYHQW���KRSH��ORYH��MR\��
DQG�SHDFH��7KHUH�ZHUH�WZR�HYHQLQJ�RIIHULQJV�DW�)LYH�6KRUHV�%UHZLQJ�LQ�%HXODK�DQG�WZR�ODWH�
PRUQLQJ�RIIHULQJV�DW�3HWDOV�DQG�3HUNV�LQ�)UDQNIRUW�  
 
2Q�WKH���WK�RI�'HFHPEHU�ZH�KRVWHG�D�PRYLH�QLJKW�VFUHHQLQJ�WKH�PRYLH�0LVVLRQ��-R\��7KH�PRYLH�
ZDV�VKRZQ�LQ�+DQG�+DOO�6XQGD\�DIWHUQRRQ��IROORZHG�E\�GLVFXVVLRQ�IXHOHG�ZLWK�VQDFNV�DQG����
SL]]D��7KH�PRYLH�ZDV�DYDLODEOH�WR�WKH�SDULVK�WR�VWUHDP�DQG�ZDWFK�DW�KRPH�IURP�WKH���WK�XQWLO�WKH�
��UG�RI�'HFHPEHU��2Q�WKH���WK�RI�'HFHPEHU�D�7XHVGD\�HYHQLQJ�=RRP�PHHWLQJ�ZDV�KHOG�WR�����
GLVFXVV�WKH�PRYLH�IRU�WKRVH�ZKR�ZHUH�XQDEOH�WR�MRLQ�XV�LQ�SHUVRQ� 



�Ϯϴ 

&20081,&$7,216�	�7(&+12/2*<��0WKU��-RGL��)U��&KULVWLDQ��7HUUL�&RQUR\��3DU�
LVK�$GPLQ�DQG�&RPPXQLFDWLRQV�'LUHFWRU��DQG�6XVDQ�:HQ]OLFN��9HVWU\�/LDLVRQ 

 
����� ZDV� DQRWKHU� \HDU� RI� D� WUHPHQGRXV� DPRXQW� RI� FRPPXQLFDWLRQ� DQG� XSGDWHV� WR� RXU�����������
WHFKQRORJ\�DV�D�SDULVK��LQ�HIIRUW�WR�NHHS�XV�DOO�FRQQHFWHG�ERWK�VSLULWXDOO\�DQG�VRFLDOO\��:LWK�WKH�
DGGLWLRQ�RI�7HUUL�WR�RXU�VWDII��ZH�ZHUH�DEOH�WR�GLDO�LQ�RXU�WHFKQRORJ\�DQG�VWUHDPLQJ�IRU�VHUYLFHV��
UHYDPS�WKH�ZHHNO\�H� -�EODVW��DQG�XSGDWH�RXU�YROXQWHHU�VFKHGXOLQJ��:H�KDYH�KDG� WKH�DELOLW\� WR���
LQFUHDVH�RXU�)DFHERRN�IROORZHUV�IURP�����WR�����RYHU�WKH�FRXUVH�RI������ �,Q�DGGLWLRQ�ZH�KDYH�
KDG� RYHU� ������ YLHZV� RI� RXU� VWUHDPLQJ� EHWZHHQ� )DFHERRN� DQG� <RX7XEH� � $OVR�� ZH� KDYH��������
LQFUHDVHG�RXU�H�-�EODVW�VXEVFULEHU�FRQWDFW�OLVW�IURP�����WR�����ZLWK�D�������DYHUDJH�RSHQ�UDWH�����
7RJHWKHU�ZLWK�6WHZDUGVKLS�&KDLU��6XVDQ�:HQ]OLFN��DQRWKHU�IDQWDVWLF�VRFLDO�PHGLD�FDPSDLJQ�DQG�
VWHZDUGVKLS�ERRNOHW�ZHUH�H[HFXWHG�ZLWK�PXFK�HQWKXVLDVP�DQG�SRVLWLYH�IHHGEDFN�  
 
3DULVK�&RPPXQLFDWLRQV�FRQWLQXH�WR�WDNH�RQ�WKH�VKDSH�WKDW�ZLOO�ILW�XV�EHVW�PRYLQJ�LQWR�WKH�IXWXUH��
:H�DUH�VORZO\�XSGDWLQJ�FKXUFK�FRPPXQLFDWLRQV�ZLWK�RXU�QHZ�&RPPXQLFDWLRQV�'LUHFWRU�3DULVK�
$GPLQLVWUDWRU�� 7HUUL� &RQUR\¶V� KHOS�� 2XU� KRSH� LV� WR� NHHS� WKLV� ZHHNO\� HPDLO� WLPHO\�������������������
XVHU�-�IULHQGO\��DQG�GLJHVWLEOH�IRU�EXV\�SHRSOH���2XU�ILUVW�SULRULW\�ZDV�WR�PDNH�WKH�)ULGD\�H�-�EODVW�
PRUH�UHDGDEOH��:H�DUH�WDNLQJ�PRUH�FDUH�WR�NHHS�LWHPV�WLPHO\�DQG�SURYLGLQJ�OLQNV�WR�PDQ\�LWHPV�
WR�UHGXFH�WKH�H�-�EODVW¶V�OHQJWK��$�QHZ�DGGLWLRQ�ZDV�WKH�/RYHO\�SKRWRV�IURP�WKH�DUHD�ZKLFK�JUHHW�
XV�DW�WKH�WRS�RI�HDFK�HGLWLRQ�LQ�WKH�H�-�EODVW��2XU�JUDWLWXGH�WR�7HUUL��DQG�6XVDQ��IRU�WKHLU�ZRUN�RQ�
WKHVH�XSGDWHV� 
 
 
:H�KDYH�D�SUHVHQFH�LQ�RQ� 
· 7KH�%HWV\�&XUUHQW  
· ZHHNO\�ZRUVKLS�EXOOHWLQV  
· ZHHNO\�H-�QHZVOHWWHUV��H�-�EODVW� 
· ZHEVLWH  
· )DFHERRN 
· 7ZLWWHU 
· ,QVWDJUDP 
 



�Ϯϵ 

2875($&+� �.,1*'20�-867,&(��&+5,67,$1�&+$5,7<�	�����������������
(9$1*(/,60  

%\�-R\�)RVWHU�2XWUHDFK�/LDLVRQ 
   

2XU�&RYLG�VHSDUDWLRQ�FRQWLQXHG�RQ�IURP������LQWR������ �:H�ZHUH�HODWHG�WR�FRPH�WRJHWKHU�IRU�
ZRUVKLS�DJDLQ�RQ�3DOP�6XQGD\� �7KH�2XWUHDFK�HIIRUWV�RI�6W�3KLOLS¶V�FRQWLQXHG�WR�PDNH�D�VWURQJ�
LPSDFW�RQ�RXU�FRPPXQLW\�WKURXJKRXW�������7KH�2XWUHDFK�3ODQQLQJ�7HDP�SLFNHG�XS�ZKHUH�WKH\�
OHIW�RII�LQ������DQG�ZDV�DEOH�WR�VXSSRUW�RXU�ORFDO�HOHPHQWDU\�VFKRROV�WKLV�\HDU�ZLWK�DQ���������������
LQ-JDWKHULQJ�RI�VFKRRO�VXSSOLHV��$QJHO�7UHH�ZDV�JHQHURXVO\�VXSSRUWHG�E\�6W��3KLOLS¶V�DJDLQ�WKLV�
\HDU��7KH�*RRG�1HZV�*DUGHQV�IORXULVKHG�LQ������DV�RXU �GHGLFDWHG�JDUGHQHUV�KDUYHVWHG�����
SRXQGV�RI�RUJDQLF�SURGXFH�WKDW�ZDV�GLVWULEXWHG�DW�%$&1�DQG�RXU�RZQ�%DE\�3DQWU\���7KH�2UGHU�
RI�1DXFUDWLXV�H[SDQGHG�LWV�SURWHLQ�GLVWULEXWLRQ�DQG�GHVSLWH�&29,'����GLVUXSWLRQV�KHOSHG�IHHG�
KXQGUHGV�RI�ORFDO�IDPLOLHV�H[SHULHQFH�IRRG�LQVHFXULW\� 
 
6SHDNLQJ�RI�ZKLFK��WKH�%DE\�3DQWU\�HQGHG������ZLWK�����IDPLO\�YLVLWV�   
 
0DQ\�SDULVKLRQHUV�VHUYHG�RQ�YDULRXV�2XWUHDFK�HIIRUWV�WKLV�\HDU� �0RQWDQD��*UHWWD�DQG�������
0DJQROLD�%DURQ��%DUE�%OH\DHUW��0DU\DQQH�%LVOHU��'HEELH�&ODUN��3DWULFLD�&RPSWRQ��&DURO�
&RGGHQ��-R\�)RVWHU��7LP�)RVWHU��:HQG\�+HGHHQ��*DOH�/XNHWLFK��.HUL�0F&XPEHU��*DU\�
0LFKDOHN��%HFN\�2JLOYLH��/LQ�5HHG��1DQF\�5HLG��&DURO�9DXJKDQ��6XVDQ�:HQ]OLFN�DV�ZHOO�
DV�0RWKHU�-RGL�DQG�)DWKHU�&KULVWLDQ��-R\�)RVWHU�VHUYHG�DV�WKH�9HVWU\�2XWUHDFK�/LDLVRQ�DQG�
)DWKHU�&KULVWLDQ�VHUYHG�DV�WKH�2XWUHDFK�&KDLU� �(DFK�YROXQWHHU�ZRUNHG�GLOLJHQWO\�WKURXJKRXW�WKH�
\HDU�E\�FRQWULEXWLQJ�ERWK�WKHLU�WLPH�DQG�PDQ\�WDOHQWV� 
 
 2XWUHDFK�GLG�PDNH�D�SRVLWLYH�LPSDFW�QDYLJDWLQJ�WKURXJKRXW�DQRWKHU�GLIILFXOW�\HDU�ZLWK 
· 7KH�*RRG�1HZV�*DUGHQV 
· 7KH�2UGHU�RI�1DXFUDWLXV 
· ,Q-*DWKHULQJ�RI�6FKRRO�6XSSOLHV 
· $QJHO�7UHH 
· 7KH�%DE\�3DQWU\ 
  
7KH�PLVVLRQ�RI�WKH�6W��3KLOLS¶V�2XWUHDFK�&RPPLWWHH�UHPDLQV�FRQVWDQW�³HPEUDFH�WKH�SUHVHQFH�RI�
*RG�LQ�RXU�OLYHV��DQG�VKDUH�WKH�ULFKHV�RI�*RG¶V�JUDFH�´   
 
7KH�*RRG�1HZV�*DUGHQV 
 
7KH�*DUGHQHUV�FRPSOHWHG�WKHLU�VHFRQG�JURZLQJ�VHDVRQ�WKLV�\HDU�DQG�ZKDW�D�\HDU�LW�ZDV��7KLV�
SURJUDP�VWDUWHG��LQ�WKH�6SULQJ�RI�������ZLWK�SDULVKHV�LQ�ERWK�GLRFHVHV�SXWWLQJ�FKXUFK�-��RZQHG�
ODQG�WR�XVH�E\�JURZLQJ�DQG�GLVWULEXWLQJ�IRRG�IRU�KXQJU\�SHRSOH�LQ�RXU�RZQ�FRPPXQLWLHV� 

7KH�*RRG�1HZV�*DUGHQV�LQ�(DVWHUQ�DQG�:HVWHUQ�0LFKLJDQ�LV�D�JURXS�RI�FRQJUHJDWLRQV��������
FRPPLWWHG�WR�XVLQJ�WKHLU�FKXUFK�ODQG�IRU�JURZLQJ�KHDOWK\�IRRG�WKURXJK�HQYLURQPHQWDOO\��������
FRQVFLRXV�SUDFWLFHV�VXFK�DV�XWLOL]LQJ�RUJDQLF�SHVWLFLGH-IUHH�SUDFWLFHV� �(DFK�ZHHN�GXULQJ�WKH�
JURZLQJ�VHDVRQ��DOO�FRQJUHJDWLRQV�KDYH�WKH�RSSRUWXQLW\�WR�SDUWLFLSDWH�LQ�D�JURXS�GLVFXVVLRQ�����
UHFHLYH�JDUGHQLQJ�HGXFDWLRQ�DQG�WKHRORJLFDO�UHIOHFWLRQ� �([SHULHQFH�LQ�WKH�JDUGHQ�HQDEOHV�XV�WR�
JURZ�DV�*RG¶V�SHRSOH�  

 



�ϯϬ 

6W��3KLOLS¶V�*RRG�1HZ�*DUGHQV�WHDP�LV�D�FRPPLWWHG�JURXS�RI�YROXQWHHUV�LQFOXGLQJ�0DU\DQQH�
%LVOHU��&DURO�&RGGHQ��3DWULFLD�&RPSWRQ��:HQG\�+HGHHQ��*DU\�0LFKDOHN��%HFN\�2JLOYLH��/LQ�
5HHG��DQG�6XVDQ�:HQ]OLFN��7KLV�GHGLFDWHG�JURXS�SODQWHG��QXUWXUHG��ZHHGHG��ZDWHUHG�DQG������
KDUYHVWHG�SURGXFH�WR�KHOS�IHHG�2XU�%DE\�3DQWU\�)DPLOLHV�DQG�%$&1�1HLJKERUV��7KH�*1*�
7HDP�UHIOHFWHG�RQ�WKH�PDQ\�VXFFHVVHV�WKLV�\HDU� 
 
7KH�*DUGHQ
V�VXFFHVVHV�IDU�H[FHHGHG�DOO�H[SHFWDWLRQV� �7KLV�\HDU��WKH�JDUGHQHUV�KDUYHVWHG�D�
ZKRSSLQJ�����SRXQGV�RI�RUJDQLF�SURGXFH��D�KXJH�LQFUHDVH�RYHU�ODVW�\HDU¶V�WRWDO�KDUYHVW�RI����
SRXQGV� �7KLV�LQFUHDVH�FDQ�EH�DWWULEXWHG�WR�VHYHUDO�IDFWRUV�LQFOXGLQJ�WZR�DGGLWLRQDO�SODQWLQJ�
EHGV�����DGGLWLRQDO�JURZ�EDJV��DQG�D�IHZ�FUHDWLYH�VROXWLRQV�VXFK�DV�XVLQJ�WUDVK�EDJV�WR�JURZ��
SRWDWRHV� 
 
$IWHU�FDUHIXO�FRQVLGHUDWLRQ�DQG�SODQQLQJ��VHYHUDO�RWKHU�LPSURYHPHQWV�LQFOXGHG�LQVWDOODWLRQ�RI�
UDLQ�JXWWHUV�RQ�WKH�%DE\�3DQWU\� �7KHVH�JXWWHUV�URXWH�ZDWHU�LQWR�D�UDLQ�EDUUHO�IRU�XVH�LQ�ZDWHULQJ�
WKH�JDUGHQ� �$�JUDQW�IURP�WKH�)DWKHU�/RYHWW�)RXQGDWLRQ�DOORZHG�IRU�WKH�SXUFKDVH�RI�D�WRRO�VKHG�
WR�VWRZ�DZD\�JDUGHQLQJ�WRROV�DQG�LPSOHPHQWV� �7KH�VKHG�LV�FRQYHQLHQWO\�ORFDWHG�DW�WKH�UHDU�RI�
WKH�%DE\�3DQWU\��6SHFLDO�WKDQNV�WR�0LNH�&ODUN��RXU�-XQLRU�:DUGHQ��IRU�DVVHPEOLQJ�WKH�VKHG�
ZKLFK�ZDV�SXUFKDVHG�DV�D�NLW� 
 
7KH�JDUGHQV�WKLV�\HDU�FRQVLVWHG�RI�D�YDULHW\�RI�SURGXFH�DQG�KHUEV�LQFOXGLQJ� 

· 7RPDWRHV�DQG�EHDQV 
· 6ZHHW�DQG�VSLF\�SHSSHUV 
· /HWWXFH��6ZLVV�FKDUG�	�NDOH 
· =XFFKLQL 
· %DVLO��FLODQWUR�DQG�RUHJDQR�	�FKLYHV 
· )LQJHUOLQJ�SRWDWRHV 
· &DUURWV��EHHWV�	�SHDV 

 
7KH�*DUGHQHUV�XVH�VHYHUDO�GLIIHUHQW�PHWKRGV�IRU�SODQWLQJ 

·   6TXDUH�)RRW�*DUGHQLQJ 
· (OHYDWHG�3ODQWLQJ�%HGV 
· *URZ�%DJV 
· 5DLVHG�3ODQWLQJ�%HGV 
· 7UDVK�%DJV 
 

7KH�YROXQWHHUV�KDYH�GLIIHUHQW�OHYHOV�DQG�W\SHV�RI�JDUGHQLQJ�H[SHULHQFH��WKH�FRPPRQ�WKUHDG�LV�
WKDW�WKH\�DUH�DOO�YHU\�GHGLFDWHG�WR�WKH�PLVVLRQ�DQG�HYHU\RQH�FRQWULEXWHG�WKHLU�WLPH�DQG�WDOHQWV�WR�
LWV�VXFFHVV� �*DU\�DQG�3DWULFLD�DUH�ERWK�0DVWHU�*DUGHQHUV� �3DWULFLD�HDUQHG�KHU�0DVWHU�*DUGHQHU�
FHUWLILFDWLRQ�LQ������ZKLOH�ZRUNLQJ�LQ�WKH�*DUGHQV� �*DU\�LV�D�ORQJ-WLPH�0DVWHU�*DUGHQHU�DQG�
KDV�VKDUHG�KLV�WDOHQWV�ZLWK�PDQ\�ORFDO�RUJDQL]DWLRQV�LQFOXGLQJ�*URZ�%HQ]LH�DQG�7KH�%HQ]LH�
$UHD�+LVWRULFDO�6RFLHW\� 
 
*DU\�VXPV�XS�WKH�*DUGHQV�WKLV�ZD\�³,�DP�WKDQNIXO�WR�SURYLGH�IUHVK��RUJDQLF�SURGXFH�WR�WKH����
%DE\�3DQWU\� �,�HQMR\�EHLQJ�RXWGRRUV��ZRUNLQJ�LQ�WKH�VRLO�DQG�VKDULQJ�WKH�NQRZOHGJH������������
FRPUDGHU\��DQG�IXQ�ZLWK�WKH�RWKHU�*RRG�1HZV�*DUGHQHUV´�  



�ϯϭ 

 
3DWULFLD�DOVR�YROXQWHHUV�WLPH�DW�7KH�%DE\�3DQWU\��7KURXJKRXW�WKH�VXPPHU��3DWULFLD�ZRXOG�VHW�XS�
EHDXWLIXO�SURGXFH�GLVSOD\V�HDFK�3DQWU\�GD\��6KH�ZDV�DYDLODEOH�WR�H[SODLQ�WR�IDPLOLHV�VRPH������
VLPSOH�DQG�GHOLFLRXV�ZD\V�WR�SUHSDUH�WKH�SURGXFH��0RUH�IDPLOLHV�ZHUH�ZLOOLQJ�WR�WU\�YHJHWDEOHV��
VXFK�DV�NDOH��WKDW�WKH\�KDG�QHYHU�HDWHQ� �6RPH�IDYRULWHV�LQFOXGHG�VPRRWKLHV�DQG�FKHUU\�WRPDWRHV�
DV�KHDOWK\�VQDFNV� 
 
7KH�*DUGHQHUV�H[WHQGHG�WKHLU�VHDVRQ�DJDLQ�WKLV�\HDU�E\�GHFRUDWLQJ�D�JDUGHQ-WKHPHG�WUHH�IRU�7KH�
)HVWLYDO�RI�7UHHV�DW�7KH�%HQ]LH�$UHD�+LVWRULFDO�6RFLHW\�3DYLOLRQ��DQG�RQOLQH�� �7KH�WHDP�RI���
&DURO�&RGGHQ��/LQ�5HHG��:HQG\�+HGHHQ��*DU\�0LFKHODN�DQG�3DWULFLD�&RPSWRQ�GHFRUDWHG�D�OLYH�
SRWWHG�WUHH�WKDW�UHFHLYHG�D�JHQHURXV�ZLQQLQJ�ELG� �7KH�)HVWLYDO�QHWWHG�DQ�DOO-WLPH�KLJK�RI�
����������IRU�+DELWDW�IRU�+XPDQLW\�%HQ]LH�&RXQW\�  
 
7KH�*DUGHQ�LV�SUHSDULQJ�IRU�\HDU�WKUHH� �7KH�*DUGHQ�ZDV�DZDUGHG�D�����������JUDQW�IURP�
*URXQGZRUN� �7KLV�RUJDQL]DWLRQ�VXSSRUWV�FRPPXQLW\�JDUGHQLQJ�DQG�HGXFDWLRQ�LQLWLDWLYHV� 
7KLV�IXQGLQJ�ZLOO�VXSSRUW�EXLOGLQJ�PDWHULDOV�LQFOXGLQJ�OXPEHU�IRU�DGGLWLRQDO�SODQWLQJ�EHGV�DQG�
IHQFLQJ�WR�SURWHFW�WKH�JDUGHQV�IURP�RXU��-OHJJHG�IULHQGV�WKDW�ZRXOG�OLNH�WR�LQGXOJH�LQ�WKH�������
YHJJLHV� �)XQGLQJ�ZLOO�DOVR�SURYLGH�FRRNLQJ�OHVVRQV�SURYLGHG�E\�D�QXWULWLRQLVW�IRU�RXU�%DE\��
3DQWU\�IDPLOLHV�DORQJ�ZLWK�VLPSOH�FRRNERRNV�   



�ϯϮ 

2UGHU�RI�1DXFUDWLXV 
 
,Q�ODWH�������7KH�2UGHU�RI�1DXFUDWLXV�:HVW�0LFKLJDQ�
�1DXFUDWLXV�(':0��ZDV�RIILFLDOO\�GHVLJQDWHG�D�FRRSHUDWLQJ�
PLQLVWU\�RI�WKH�(SLVFRSDO �'LRFHVH�RI�:HVWHUQ�0LFKLJDQ�����
1DXFUDWLXV�EHJDQ�VXSSRUWLQJ�WKH�%DE\�3DQWU\�LQ�-XO\������DV�D�
ZD\�WR�KHOS�IDPLOLHV�GXULQJ�WKH�&RYLG-���3DQGHPLF��7KLV�����
LQLWLDWLYH�ZDV�VR�ZHOO�UHFHLYHG�E\�WKH�IDPLOLHV�VHUYHG�DW�7KH�
%DE\�3DQWU\��WKDW�LW�KDV�EHFRPH�D�SHUPDQHQW�DGGLWLRQ�UDWKHU�
WKDQ�D�WHPSRUDU\�VXSSOHPHQW� 
 
0RVW�RI�WKH�SURWHLQ�LV�GHULYHG�IURP�ORFDO�KXQWHUV�DQG�ILVKHUPHQ�
WKDW�VKDUH�D�SRUWLRQ�RI�WKHLU�KDUYHVW�WR�KHOS�IHHG�KXQJU\�����������
SHRSOH� �7KLV�$XJXVW��6W��3KLOLS¶V�YROXQWHHUV�ZRUNHG�DW�WKH���
%HQ]LH�)UHQ]\� �)RU�WKRVH�RI�\RX�WKDW�DUH�QRW�IDPLOLDU�ZLWK�WKH�
)UHQ]\��LW�LV�D�ILVKLQJ�WRXUQDPHQW�LQ�)UDQNIRUW��:KHQ�WKH�ILVKLQJ�
ERDWV�UHWXUQ�IRU�WKH�ZHLJK�-�LQ��YROXQWHHUV�DUH�SUHSDUHG�ZLWK�
ODUJH�FRROHUV�UHDG\�WR�DFFHSW�GRQDWLRQV�RI�IUHVK�ILVK� �$GGLWLRQDO���
YROXQWHHUV�ILOHW�DQG�SDFN�DQG�ODEHO�WKH�ILVK�LQ�SUHSDUDWLRQ�IRU�
GLVWULEXWLRQ� 

 
6W��3KLOLS¶V�9ROXQWHHUV�IRU�WKH�%HQ]LH�)UHQ]\� �0RQWDQD��*UHWWD��DQG�0DJQROLD�%DURQ��-R\�����
)RVWHU� �0DWW�.RHQLJ��/LQ�5HHG�DQG�1DQF\�6LPPRQV��DV�ZHOO�DV�)U��&KULVWLDQ�DQG�0WKU��-RGL� 
 
)LVK�RI�DOO�VL]HV�ZHUH�UHFHLYHG�WKDW�ILOOHG�ILYH�ODUJH�FRROHUV� �7KLV�KDUYHVW�ZDV�GRQDWHG�WR�RXU�
%DE\�3DQWU\� �1DXFUDWLXV�DOVR�VXSSRUWV� 
 
· &RPPXQLW\�.LWFKHQ��+ROODQG�  
· %$&1 
· (PSLUH�)RRG�3DQWU\ 
· *RG¶V�.LWFKHQ�)RRG�	�3DQWU\��*UDQG�5DSLGV� 
· 0DWWKHZ¶V�+RXVH��*UDQG�5DSLGV� 
· 7KH�%DE\�3DQWU\�DW�6W��3KLOLS¶V�(SLVFRSDO�&KXUFK��%HXODK�DQG�0DQLVWHH� 
 
:KHQ�WKH�ILVK�UXQV�RXW��1DXFUDWLXV�VXSSRUWV�WKH�%DE\�3DQWU\�ZLWK�SXUFKDVHG�SURWHLQ� �0DQ\���
GLIIHUHQW�SURWHLQV�KDYH�EHHQ�DYDLODEOH�WKURXJKRXW�WKH�\HDU�LQFOXGLQJ� 
 
· &KLFNHQ�%UHDVWV 
· *URXQG�%HHI 
· +DP��IRU�(DVWHU� 
· 3RUN�7HQGHUORLQ 
· 6DXVDJH 
 
  



�ϯϯ 

$QJHO�7UHH 
 
6W��3KLOLS¶V�SDULVKLRQHUV�VXSSRUWHG�$QJHO�7UHH�DJDLQ�LQ�
������7KLV�LV�DQ�H[WHUQDO�SURJUDP�WKDW�6W��3KLOLS¶V�KDV�
EHHQ�SDUWLFLSDWLQJ�LQ�IRU�PDQ\�\HDUV�WKURXJK�3ULVRQ�
)HOORZVKLS� �&KXUFKHV�GR�WKHLU�SDUW�E\�VKRSSLQJ�IRU�D�
&KULVWPDV�JLIW�IRU�FKLOGUHQ�ZKR�KDYH�SDUHQWV������������
LQFDUFHUDWHG��3ULVRQ�)HOORZVKLS�$QJHO�7UHH�HTXLSV�
FKXUFKHV�WR�VWUHQJWKHQ�UHODWLRQVKLSV�EHWZHHQ������������
LQFDUFHUDWHG�SDUHQWV�DQG�WKHLU�FKLOGUHQ� 
 
$QJHO�7UHH�LV�D�QDWLRQDO�RUJDQL]DWLRQ�DQG�ZDV�ILUVW�
EURXJKW�WR�6W��3KLOLS
V�E\�WKH�ODWH�3DXO�/\RQV �DQG�WKHQ�
FRRUGLQDWHG�E\�.HQ�0DWWHVRQ��,Q�WKH�ODVW�IHZ�\HDUV�RI�
.HQ
V�OLIH��KLV�GDXJKWHU��.HUL�0F&XPEHU�KHOSHG�KLP�
FRRUGLQDWH�WKH�SURMHFW�DQG�VKH�FRQWLQXHV�WR�GR�VR�HYHU\�
\HDU� 
 
7KH�$QJHO�7UHH�ZDV�VHW�XS�HOHFWURQLFDOO\�DJDLQ�WKLV�
\HDU�LQ�RUGHU�WR�JLYH�HYHU\RQH�D�FKDQFH�WR�SDUWLFLSDWH��
7KH�IDPLOLDU�$QJHO�7UHH�VLOKRXHWWH�ZDV�RQ�GLVSOD\�LQ�
+DQG�+DOO��DQG�VHUYHG�DV�WKH�FROOHFWLRQ�SRLQW�IRU�WKH�JLIWV��6LQFH�YROXQWHHUV�SXUFKDVH�WKH�JLIW�RQ�
EHKDOI�RI�D�SDUHQW��WKH\�GR�UHFHLYH�VRPH�KHOSIXO�LQIRUPDWLRQ�WR�PDNH�MXVW�WKH�ULJKW�VHOHFWLRQ�IRU�
WKH�FKLOG� �6RPH�KLQWV�WKDW�DUH�SURYLGHG�LQFOXGH�WKH�DJH�RI�HDFK�FKLOG�DQG�D�OLVW�RI�WKH�FKLOG¶V��
IDYRULWH�FKDUDFWHUV�RU�DFWLYLWLHV� 
 
6W��3KLOLS
V�VKRSSHG�IRU����FKLOGUHQ�LQ�HLJKW�KRXVHKROGV�WKLV�\HDU�VSDQQLQJ�IRXU�FRXQWLHV��������
LQFOXGLQJ�*UDQG�7UDYHUVH��:H[IRUG��0DQLVWHH��DQG�%HQ]LH��7KH�SUHVHQWV�DUH�GHOLYHUHG�E\�WHDPV�
RI�WZR�DQG�WKLV�\HDU��RXU�YROXQWHHUV�ZHUH� 
 
 %DUE�%OD\DHUW�	�3DWULFLD�&RPSWRQ 
7HUUL�&RQUR\ 
$OLFH�0DWWHVRQ�	�.HUL�0F&XPEHU  
  
:LWK�D�OLWWOH�KHOS�IURP�6W��3KLOLS¶V�ORYLQJ�FRPPXQLW\��HYHU\�FKLOG�RQ�WKH�YLUWXDO�$QJHO�7UHH���
UHFHLYHG�D�JLIW�IURP�D�SDUHQW�WKDW�PLVVHV�WKHLU�FKLOG�YHU\�PXFK�WKLV�&KULVWPDV� �(YHU\�KRXVHKROG�
ZDV�YHU\�DSSUHFLDWLYH�ZKHQ�WKH�JLIWV�DUULYHG��7KDQNV�WR�\RX��6W��3KLOLS¶V�����FKLOGUHQ�KDG�D��
0HUULHU�&KULVWPDV��$�ELJ�WKDQN�\RX�WR�WKH�YROXQWHHUV�WKDW�KHOSHG�6DQWD�E\�GHOLYHULQJ�WKH�JLIWV�WR�
WKH�KRPHV�LQ�WLPH�IRU�&KULVWPDV�   
 



�ϯϰ 

,Q-*DWKHULQJ�RI�6FKRRO�6XSSOLHV 
 

 
7KH�2XWUHDFK�3ODQQLQJ�7HDP�ZDV�KDSS\�WR�
EULQJ�EDFN�WKH�,Q-*DWKHULQJ�RI�6FKRRO��
6XSSOLHV�WR�VXSSRUW�RXU�ORFDO�HOHPHQWDU\�
VFKRROV��0DQ\�IDPLOLHV�LQ�%HQ]LH�VWUXJJOH�
WR�SXUFKDVH�WKH�UHFRPPHQGHG�VXSSOLHV��
:LWK�WKDW��7KH�2XWUHDFK�7HDP�ODXQFKHG�
WKH�,Q-*DWKHULQJ�RI�VXSSOLHV�RQ�$XJXVW���   
 
7KLV�LQLWLDWLYH�VXSSRUWV�WKUHH�ORFDO���������
HOHPHQWDU\�VFKRROV�LQFOXGLQJ�)UDQNIRUW-
(OEHUWD��&U\VWDO�/DNH��DQG�%HWVLH�9DOOH\� 
3DULVKLRQHUV�KDG�WKH�RSWLRQ�RI�GRQDWLQJ�
LWHPV�RU�PDNLQJ�D�PRQHWDU\�GRQDWLRQ� 
$OO�LQ�DOO����������ZDV�FROOHFWHG�ZLWK�WKH�VSHFLDOO\�GHFRUDWHG�VFKRRO�GRQDWLRQ�SHZ�HQYHORSHV� 
 
$IWHU�DOO�RI�WKH�LQ-NLQG�GRQDWLRQV�ZHUH�WDOOLHG��3DWULFLD�WRRN�RQ�WKH�FKDOOHQJH�RI�FDOFXODWLQJ�ZKDW�
ZDV�QHHGHG�DQG�VKRSSLQJ�IRU�WKH�VXSSOLHV� �:LWK�DQ�RYHUIORZLQJ�FDUW��WKH�FDVKLHU�DVNHG�3DWULFLD�
ZKDW�VKH�ZDV�JRLQJ�WR�GR�ZLWK�DOO�RI�WKH�VXSSOLHV� �:KHQ�VKH�H[SODLQHG�WKDW�WKH�VXSSOLHV�ZHUH�IRU�
DQ�2XWUHDFK�SURMHFW�DW�6W��3KLOLS¶V��WKH�FDVKLHU�DSSOLHG�D�GLVFRXQW�WR�WKH�RUGHU� 
 
:RUNLQJ�ZLWK�SULQFLSDOV�DQG�WHDFKHUV��ZH�KDG�D�YHU\�VSHFLILF�RUGHU�VKHHW�IRU�HDFK�RI�WKH���
VFKRROV� �&DURO��*DOH��DQG�-R\�SXW�WRJHWKHU�DQ�RUGHU�IRU�HDFK�VFKRRO� �3DWULFLD�NHSW�XV�RQ�WUDFN�E\�
RUJDQL]LQJ�DOO�RI�WKH�VXSSOLHV�VR�WKDW�WKH\�ZHUH�HDVLO\�DFFHVVLEOH��)XQ�ZDV�KDG�E\�DOO�DV�ZH�����
DWWHPSWHG�WR�GLVSOD\�RXU�VFKRRO¶V�VXSSOLHV�LQ�WKH�PRVW�DUWLVWLF�ZD\�SRVVLEOH�   
 
7KH�YROXQWHHUV�FRPSOHWHG�WKH�MRE�E\�GHOLYHULQJ�WKH�VXSSOLHV� 
 
&DURO�	�0RWKHU�-RGL�-�)UDQNIRUW�(OEHUWD�6FKRROV 
&DURO�	�*DOH�-�&U\VWDO�/DNH�(OHPHQWDU\ 
-R\�-�%HWVLH�9DOOH\�(OHPHQWDU\ 
 
-HVXV�WDXJKW�XV�WR�ORYH�DQG�FDUH�IRU�FKLOGUHQ�DQG�DW�KHUH�DW�6W��3KLOLS¶V��ZH�GR� 
 



�ϯϱ 

7KH�%DE\�3DQWU\ 
 
$QRWKHU�EXV\�\HDU�IRU�WKH�YROXQWHHUV�DQG�WKH�IDPLOLHV�WKDW�ZH�
ORYLQJO\�VHUYH�DW�7KH�%DE\�3DQWU\��7KH�%DE\�3DQWU\�FRQWLQXHG�
DV�FXUEVLGH�SDVW�WKH�PLG-SRLQW�RI�������:KR�ZRXOG�KDYH�WKRXJKW�
WKDW�IRU�QHDUO\����ORQJ�PRQWKV��ZH�ZRXOGQ¶W�EH�DEOH�WR�LQYLWH�RXU�
%DE\�3DQWU\�IDPLOLHV�LQVLGH"�9ROXQWHHUV�DQG�IDPLOLHV�DOLNH����
SHUVHYHUHG�DQG�ZLWK�JUHDW�MR\��WKH�%DE\�3DQWU\�KDSSLO\���������
ZHOFRPHG�IDPLOLHV�EDFN�LQVLGH�WKH�SDQWU\�RQ�-XO\���������   
 
6LQFH�WKDW�WLPH��WKH�%DE\�3DQWU\�KDV�RSHUDWHG�LQ�D�K\EULG�������
FDSDFLW\�DV�ZH�FRQWLQXH�WR�RIIHU�FXUEVLGH�VHUYLFH�DV�DQ�RSWLRQ�LQ�������������
%HXODK� �)RU�WKRVH�IDPLOLHV�YLVLWLQJ�7KH�&KXUFK�RI�7KH�+RO\�
7ULQLW\��ZH�FRQWLQXH�WR�VHUYH�IDPLOLHV�ZLWK�FXUEVLGH�VHUYLFH� 
 
  

$OO�WROG�GXULQJ�������7KH�%DE\�3DQWU\�KDV�VHUYHG�����IDPLOLHV�ZLWK�����FKLOGUHQ�DQG�RYHU�����
WRWDO�YLVLWV� �7KH�WUHQG�ZH�DUH�QRWLFLQJ�LV�WKDW�PRUH�IDPLOLHV�DUH�YLVLWLQJ�XV�UHJXODUO\� 
 
:H�DUH�UHDFKLQJ�PRUH�SHRSOH� 

7KH�%DE\�3DQWU\�FRQWLQXHV�ZLWK�RXU�UHJXODU�VFKHGXOH�RI�VHUYLQJ�IDPLOLHV�RQ�WKH��VW�DQG��UG������
6DWXUGD\V�RI�WKH�PRQWK�IURP����DP�–���SP� �$JDLQ�WKLV�\HDU��ZH�DUH�FRQWLQXLQJ�ZLWK�DQ���������
DGGLWLRQDO�ZRUNGD\�RQ�)ULGD\�WR�SDFN�FXUEVLGH�RUGHUV�IRU�ERWK�%HXODK�DQG�0DQLVWHH��7KLV�GD\�
DOVR�SURYLGHV�DQ�RSSRUWXQLW\�WR�SUHSDUH�WKH�3DQWU\�IRU�RXU�JXHVWV��6WRFNLQJ�WKH�VKHOYHV��VRUWLQJ�
WKURXJK�GRQDWLRQV�DQG�PRUH�LPSRUWDQWO\��EXLOGLQJ�FRQQHFWLRQV�ZLWK�RXU�VLVWHU�SDULVK�KDV��������
SURYLGHG�ULFKHU�YROXQWHHU�H[SHULHQFH�IRU�DOO� 
 
/DVW�\HDU��ZH�WRRN�DGYDQWDJH�RI�RXU�FORVXUH�DQG�7LP�)RVWHU�SDLQWHG�WKH�LQWHULRU�RI�WKH�%DE\��
3DQWU\� �$V�ZLWK�PRVW�LPSURYHPHQW�SURMHFWV��RQH�WKLQJ�OHDGV�WR�DQRWKHU� �7KLV�\HDU��WKH�IORRU�ZDV�
VWULSSHG�DQG�ZD[HG��7KLV�ORQJ-RYHUGXH�PDLQWHQDQFH�SURMHFW�ZDV�FRPSOHWHG�MXVW�LQ�WLPH�IRU�WKH�
UHRSHQLQJ� �2XU�LQWUHSLG�KDQG\�SHUVRQ��:HQG\�OHG�WKH�ZD\�IRU�WKLV�ODERU-LQWHQVLYH�SURMHFW�DQG�
ZDV�DVVLVWHG�E\�/LQ�DQG�-R\� 



�ϯϲ 

 
7KH�%DE\�3DQWU\�KDV�D�GHGLFDWHG�WHDP�RI�YROXQWHHUV� �%DUE�%OH\DHUW��'HEELH�&ODUN��&DURO����
&RGGHQ��3DWULFLD�&RPSWRQ��-R\�)RVWHU��7LP�)RVWHU��:HQG\�+HGHHQ��*DOH�/XNHWLFK��%HFN\�
2JLOYLH��/LQ�5HHG�DQG�&DURO�9DXJKQ� 
 
2XU�GHGLFDWHG �&KXUFK�RI�7KH�+RO\�7ULQLW\�YROXQWHHUV� �6XVDQ�/XQG-&R\OH��/HVOLH�'D\��0DU\�
2UWL]��-D\PH�3D\QH��DQG�0DU\�:DKU� 
 
7KHVH�GLVFLSOHV�FRQWLQXH�WR�PDNH�WKH�WUHN�IURP�0DQLVWHH�WR�%HXODK�WR�SDFN�XS�RUGHUV�IRU�SLFN�XS�
LQ�0DQLVWHH� �7KH\�KDYH�OHDUQHG�WKH�³URSHV´�DQG�PRVW�HQMR\�VRUWLQJ�GRQDWLRQV�DQG�SXWWLQJ�����
WRJHWKHU�RXWILWV�   
  
7KDQNV�WR�WKH�2UGHU�RI�1DXFUDWLXV�:HVW�0LFKLJDQ��WKH�%DE\�3DQWU\�KDV�EHHQ�DEOH�WR�SURYLGH�ILVK�
DQG�RWKHU�IRUPV�RI�SURWHLQ�\HDU�URXQG� �7KH�*RRG�1HZV�*DUGHQ�FRPSOLPHQWV�WKH�SURWHLQ�ZLWK�
WKHLU�GHOLFLRXV��RUJDQLF�SURGXFH�-XQH�-�6HSWHPEHU��7KURXJK�D�JUDQW�IURP�*URXQG�:RUN��WKH�
*RRG�1HZV�*DUGHQV�ZLOO�EH�DEOH�WR�SXUFKDVH�WKH�PDWHULDOV�QHHGHG�WR�H[SDQG�WKH�JDUGHQV�������
$GGLWLRQDOO\��FRRNLQJ�FODVVHV�ZLOO�EH�SURYLGHG�WR�%DE\�3DQWU\�IDPLOLHV�WKURXJK�WKLV�IXQGLQJ� 
 
7KH �'LDSHU�%DQN�WKDW�ZDV �HVWDEOLVKHG�ZLWK�IXQGV�DZDUGHG�IURP������:RPHQ�:KR�&DUH�KDV�
HQDEOHG�XV�WR�FRQWLQXH�SURYLGLQJ�GLDSHUV�SHU�FKLOG�UDWKHU�WKDQ�SHU�IDPLO\� �7KLV�KDV�PDGH�D���
SRZHUIXO�LPSDFW�RQ�WKH�OLYHV�RI�WKH�IDPLOLHV�WKDW�ZH�VHUYH� �3ULRU�WR�KDYLQJ�D�'LDSHU�%DQN�����
IDPLOLHV�ZLWK�PRUH�WKDQ�RQH�FKLOG�KDG�D�GLIILFXOW�FKRLFH�WR�PDNH�DV�IXQGLQJ�ZDV�DYDLODEOH�WR��
DOORZ�RQH�SDFN�RI�GLDSHUV�RU�SXOO-XSV�SHU�IDPLO\�DW�HDFK�YLVLW�   
 
8SRQ�RXU�UHRSHQLQJ��WKH�%DE\�3DQWU\�ZDV�IRUWXQDWH�WR�KDYH�(DUO\�+HDGVWDUW�DQG�:,&�VHW-XS�
VKRS�WR�H[SODLQ�EHQHILWV�DQG�HQUROO�IDPLOLHV�LQWR�ORFDO�SURJUDPV� �:,&�DOVR�SURYLGHG�JLIW�EDJV�WR�
IDPLOLHV��%RWK�RUJDQL]DWLRQV�ZLOO�UHWXUQ�LQ������WR�HQVXUH�WKDW�HYHU\RQH�LV�UHFHLYLQJ�DOO�EHQHILWV�
IRU�ZKLFK�WKH\�DUH�HQWLWOHG� 
 
)LQDQFLDO�6XSSRUW�RI�7KH�%DE\�3DQWU\�FRPHV�IURP�VHYHUDO�VRXUFHV� 

 
·�����6W�3KLOLS¶V�EXGJHWHG�OLQH�LWHP 
·�����6XSSRUW�IURP�RXU�SDULVKLRQHUV 
·�����6XSSRUW�IURP�WKH�FRPPXQLW\-DW-ODUJH 
·�����*UDQWV 
 

7KH�%DE\�3DQWU\�EHJDQ�KHOSLQJ�RQH�RI�RXU�SDUWQHUV�WR�KHOS�RXUVHOYHV� �7KLV�VSULQJ��WKH�³%RWWOHV�
IRU�%DELHV´�FDPSDLJQ�ZDV�ODXQFKHG� �5HFHSWDFOHV�FRQYHQLHQWO\�ORFDWHG�RXWVLGH�RI�WKH�3DQWU\�DUH�
DYDLODEOH�IRU�SDULVKLRQHUV�DQG�FRPPXQLW\�PHPEHUV�DOLNH�WR�GURS�RII�WKHLU�UHWXUQDEOH�ERWWOHV�DQG�
FDQV� �7KH�SURFHHGV�IURP�WKH�UHWXUQV�DUH�SRROHG�WRJHWKHU�ZLWK�WKRVH�RI�%HQ]RQLD�&RQJUHJDWLRQDO�
WR�SXUFKDVH�LWHPV�IRU�WKH�%DE\�3DQWU\� �7KLV�SURMHFW�LV�RQH�RI�PDQ\�VHUYLFH�SURMHFWV�SHUIRUPHG�
E\�WKH�<RXWK�6XQGD\�6FKRRO� �7KLV�SURJUDP�KDV�HQVXUHG�WKDW�WKH�%DE\�3DQWU\�FDQ�SURYLGH�ERRWV�
DQG�FRDWV�IRU�HYHU\�EDE\�DQG�WRGGOHU�WKDW�YLVLWV�WKH�%DE\�3DQWU\� �6SHFLDO�WKDQNV�WR�(OL]DEHWK�
6KHHWV��%HQ]RQLD�&RQJUHJDWLRQDO�6XQGD\�6FKRRO�WHDFKHU�DQG�7LP�)RVWHU�IRU�GRLQJ�PXFK�RI�WKH�
EHKLQG�WKH�VFHQHV�ZRUN�FROOHFWLQJ�DQG�UHWXUQLQJ�WKH�ERWWOHV�DQG�FDQV�   



�ϯϳ 

 
*UDQWV� 
7KLV�\HDU�ZDV�DQRWKHU �VXFFHVVIXO�\HDU�IRU�IXQGLQJ�WKURXJK�JUDQWV� �:LWK�WKH�LQFUHDVHG�QXPEHU�
RI�IDPLOLHV�DQG�FKLOGUHQ�VHUYHG��WKH�IXQGV�DUH�EHLQJ�SXW�WR�JRRG�XVH� �7KH�%DE\�3DQWU\�LV�JUDWHIXO�
IRU�WKH�JHQHURXV�VXSSRUW�IURP� 
  

·�����%HQ]LH�&RXQW\�&RPPXQLW\�&KHVW 
·�����%LVKRS�:KLWWHPRUH�)RXQGDWLRQ 
·�����&KHUU\ODQG�&DUHV 
·�����)DWKHU�/RYHWW�)RXQGDWLRQ 
·�����*UDQG�7UDYHUVH�5HJLRQDO�&RPPXQLW\�)RXQGDWLRQ 
·�����*UDQG�7UDYHUVH�&RPPXQLW\�5HVSRQVH�)XQG 
·�����0DQLVWHH�&RXQW\�&RPPXQLW\�)RXQGDWLRQ 

 
,Q-.LQG�'RQDWLRQV� 
 
7KHVH�DUH�LWHPV�WKDW�WKH�ZLGHU�FRPPXQLW\�KDYH�JLIWHG�WKH�FKXUFK�WR�IXUWKHU�WKH�PLVVLRQ� 
 
· %HQ]RQLD�&RQJUHJDWLRQDO�&KXUFK�8&&�–�:LQWHU�&RDWV��:LQWHU�%RRWV��:LQWHU�&ORWKLQJ��

%RRNV 
· &U\VWDO�0RXQWDLQ�-�+\JLHQH�	�6SD�3URGXFWV��IRU�RXU�SDUHQWV���%RRNV��3DFN�µQ�3OD\V��7R\V 
· %HQ]LH�'HPV�-�&ORWKLQJ��'LDSHUV��)HHGLQJ�6XSSOLHV��)RUPXOD 
· *R*R�6TXHH]�–�7RGGOHU�)RRG 
· +RQRU�&RQJUHJDWLRQDO�&KXUFK�-�&ORWKLQJ��'LDSHUV��)HHGLQJ�6XSSOLHV��)RUPXOD 
· 0DUW\�)R[�–�+DQGPDGH�%LEV�	�%RRN�%DJV 
· 3R:H5�%RRN�%DJV�–�%RRNV�	�/LWHUDF\�0DWHULDOV 
· 5HEHFFD�0F1LQFK�–�&ORWKLQJ��)RUPXOD 
· 6KRS�µ1�6DYH�-�*URFHU\�%DJV 
· 6W��$QGUHZ¶V�3UHVE\WHULDQ�&KXUFK�-�+DQGPDGH�%ODQNHWV�	�%XUS�&ORWKV 
· 6W��$QQ¶V�4XLOW�*URXS�-�4XLOWV 
· 7KLUG�&RDVW�'HQWDO�-�7RRWKEUXVKHV�	�'HQWDO�+\JLHQH�6XSSOLHV 
 
  
:DQW�WR�JHW�PRUH�LQYROYHG�ZLWK�WKH�6W��3KLOLS¶V�2XWUHDFK�3URMHFWV"��'R�\RX�KDYH�DQ�LGHD�IRU�D�
QHZ�2XWUHDFK�SURMHFW" �3HUKDSV�VRPHWKLQJ�\RX�KDYH�DOZD\V�ZDQWHG�WR�GR�IRU�RXU�FRPPXQLW\�RU�
DUH�\RX�LQWHUHVWHG�LQ�RQH�RI�RXU�2QJRLQJ�2XWUHDFK�HIIRUWV" �,I�VR��ZH�ZRXOG�ORYH�WR�KHDU�IURP�
\RX� �3OHDVH�FRQWDFW�0RWKHU�-RGL�RU�)DWKHU�&KULVWLDQ� �:H�ZRXOG�ORYH�WR�KDYH�\RX�MRLQ�WKH�2XW�
UHDFK�3ODQQLQJ�7HDP��DV�ZHOO�DV�ILQG�D�JRRG�ILW�IRU�\RX�WR�OLYH�RXW�\RXU�%DSWLVP�WKURXJK�VHUYLFH� 
 



�ϯϴ 

)$7+(5�/29(77�)281'$7,21�RI�6W��3KLOLS¶V�(SLVFRSDO�&KXUFK�RI�%HQ]LH�
&RXQW\ 

*DU\�0LFKDOHN��3UHVLGHQW��%RDUG�RI�7UXVWHHV 
 

 
7KH�SXUSRVHV�RI�WKH�)DWKHU�/RYHWW�)RXQGDWLRQ�DUH�WR�
IRVWHU��GHYHORS��DQG�FRQWULEXWH�WR�WKH�H[SDQVLRQ�RI�
SDULVK�OLIH��IDFLOLWLHV��DQG�H[SHULHQFHV�RI�6W��3KLOLS¶V��
DQG�WR�PDNH�JLIWV�WR�RWKHU�RUJDQL]DWLRQV�DQG����������
LQGLYLGXDOV�LQ�WKH�DUHD�RI�RXU�SDULVK�WKDW�SURYLGH�WKH�
NLQG�RI�RXWUHDFK�FRQVLVWHQW�ZLWK�WKH�PLVVLRQ�DQG����
SXUSRVH�RI�6W��3KLOLS¶V��:H�DOVR�FHOHEUDWH�WKH��������
JHQHURVLW\�RI�)DWKHU�9LF�/RYHWW�ZLWK�KLV�IDYRULWH�
³6XQGDH�6XQGD\´�WKH�ILUVW�6XQGD\�LQ�$XJXVW��7KH�
)RXQGDWLRQ�IXQFWLRQV�WKURXJK�LWV�WUXVWHHV�ZKR�VHUYH�
WKUHH-\HDU�WHUPV� 

 
)DLWKIXO�PHPEHUV�RI�RXU�%RDUG�RI�7UXVWHHV�DUH��9LFH�3UHVLGHQW�'RQ�6FKDIIHU��6HFUHWDU\�'HEELH�
&ODUN��7UHDVXUHU�5RE�0H\HU��%DUEDUD�%OH\DHUW��.HUL�0F&XPEHU��$OLFH�0DWWHVRQ��5DFKHO�
.RHQLJ��DQG�%HFN\�2JLOYLH��0DU\�/LQN�LV�RXU�5HFRUGLQJ�6HFUHWDU\��6SHFLDO�WKDQNV�WR�%DUE�
%OH\DHUW��ZKR�VHUYHG�DV�7UHDVXUHU�LQ�WKH�SDVW� 
 
7KH�%RDUG�RI�7UXVWHHV�KDV�KDG�WR�PHHW�YLUWXDOO\�GXULQJ�������GXH�WR�&29,'-����EXW�KDV 
FRQWLQXHG�WR�FDUU\�RXW�WKH�PLVVLRQ�RI�WKH�)RXQGDWLRQ� 
 
'XULQJ�������WKH�)DWKHU�/RYHWW�)RXQGDWLRQ�DZDUGHG�JUDQWV�WRWDOLQJ���������WR�%HQ]LH�$UHD 
&KULVWLDQ�1HLJKERUV��%$&1���6W��3KLOLSV�9HVWU\�%DE\�3DQWU\��%OHVVLQJV�,Q�$�%DFNSDFN-%HQ]LH� 
0LFKLJDQ�)DLWK�,Q�$FWLRQ��6W��3KLOLS¶V�(GXFDWLRQ�DQG�6SLULWXDO�)RUPDWLRQ��DQG�6W��3KLOLS
V�*RRG 
1HZV�*DUGHQ� 
 
*UDQWV�DUH�SURYLGHG�RXW�RI�LQYHVWPHQW�IXQGV�YDOXHG�DW����������DV�RI�-XQH����������EHIRUH�WKH 
2FWREHU��VW�JUDQW�DZDUGV��7KH�FXUUHQW�IXQG�YDOXH�LV�VOLJKWO\�KLJKHU��GXH�WR�IDYRUDEOH�PDUNHW 
FRQGLWLRQV� 
 
$V� PHQWLRQHG� RQ� SJ�� ���� WKURXJK� 6W�� 3KLOLS¶V� DQQXDO� DXGLW�� LW� ZDV� GLVFRYHUHG� WKDW� WKH�����������
)RXQGDWLRQV�ILQDQFLDOV�QHHGHG�WR�EH�LQFOXGHG�LQ�WKH�VFRSH�RI�WKH�DXGLW���7KH�IRXQGDWLRQ�DQG�9HV�
WU\�DUH�FRPPLWWHG�WR�PDNLQJ�WKH�QHFHVVDU\�FKDQJHV�DQG�ORRN�IRUZDUG�WR�FROODERUDWLQJ�PRUH�LQ�
����� 
 
7KH�)RXQGDWLRQ�KDV�DQ�LQIRUPDWLRQDO�SDJH�RQ�WKH�PDLQ�6W��3KLOLS¶V�ZHEVLWH��*UDQW�DSSOLFDWLRQV�
DQG�RWKHU�GHWDLOV�RI�WKH�)RXQGDWLRQ�FDQ�EH�IRXQG�DW������������������������������������������������� 

 
KWWSV���VWSKLOLSVEHXODK�RUJ�WKH—IDWKHU—/RYHWW—IRXQGDWLRQ� 

 
 



�ϯϵ 

67(:$5'6+,3��6XVDQ�:HQ]OLFN 
 
6W��3KLOLS¶V�ILQDQFHV�DQG�KLVWRU\�ZHUH�FRPELQHG�LQ�
RXU�IDOO������VWHZDUGVKLS�ERRNOHW��7KH�ERRNOHW�ZDV�
VHQW�WR����KRPHV�DQG�PDGH�DYDLODEOH�WKURXJK�RXU�
ZHHNO\�H-EODVW�  
 
3OHGJHV�IRU�������ERWK�WKH�QXPEHU�RI�KRXVHKROGV�
VXSSRUWLQJ�6W��3KLOLS¶V�DQG�WKH�WRWDO�UDLVHG�WKURXJK�
SOHGJHV��ZHUH�OHVV�WKDQ�LQ�SUHYLRXV�\HDUV���*RRG�
QHZV�LV�WKH�SHUFHQWDJH�RI�SOHGJHV�SDLG�LQ������ZDV�
WKH�KLJKHVW�LQ�UHFHQW�\HDUV� 
 
:H�DUH�JUDWHIXO�WR�DOO�ZKR�SOHGJHG���7KDQN�\RX�IRU�
\RXU�RQJRLQJ�FRPPLWPHQW�WR�WKH�6W��3KLOLS¶V��������
FRPPXQLW\���6W��3KLOLS¶V�ZHOFRPHV�FRQWULEXWLRQV�WR�
WKH�KRQRU�DQG�JORU\�RI�*RG�LQ�DOO�VKDSHV�DQG�VL]HV��
WKURXJK�JLIWV�RI�WLPH��WDOHQW��DQG�WUHDVXUH���,I�\RX�
ZRXOG�OLNH�WR�H[SORUH�PRUH��WKH�VSLULWXDOLW\�RI�JLYLQJ��
SOHDVH�EH�LQ�WRXFK�ZLWK�)U��&KULVWLDQ�DQG�0WKU��-RGL� 



�ϰϬ 

:256+,3�	�&21*5(*$7,21$/�&$5(��)U��&KULVWLDQ�	�0WKU��-RGL 
 
:RUVKLS  
 
:RUVKLS�DW�6W��3KLOLS¶V�LQ������FRQWLQXHG�WR�EH�WULFN\�EXW�MR\IXO��7KH�EHJLQQLQJ�RI�WKH�\HDU��-DQ�
WKURXJK�3DOP�6XQGD\��ZHUH�KHOG�RQOLQH�GXH�WR�WKH�SDQGHPLF�DQG�GLRFHVDQ�UHVWULFWLRQV��0DVNV�
KDYH�EHHQ�DQ�HVVHQWLDO�OLWXUJLFDO�SLHFH�IRU�WKH�VDIHW\�DQG�ZHOOEHLQJ�RI�WKRVH�ZKR�DUH�FRPIRUWDEOH�
DWWHQGLQJ�LQ�SHUVRQ�  
 
:H�PDLQWDLQHG�RXU�RXWGRRU�VHUYLFHV�LQ�WKH�VXPPHU�PRQWKV�-XQH—$XJXVW��,Q�������WKH�RXWGRRU����
VHUYLFHV�ZHUH�KHOG�LQ�WKH�SDUNLQJ�ORW��,Q�������GXH�WR�GDQJHURXV�JROI�EDOO�ILDVFRV��ZH�PRYHG�WKH�
ZRUVKLS�VSDFH�DORQJ�WKH�WUHH�OLQH�QHDU�WKH�0HPRULDO�*DUGHQ��0WKU��(ULQ�-HDQ�:DUG��RXU�6XPPHU�
6XSSO\�3ULHVW��SUHVLGHG�DW�WKHVH�VHUYLFHV�GXULQJ�WKH�&R-5HFWRUV¶�VDEEDWLFDO��7KDQNV�WR�:HV����
%OL]]DUG�IRU�GRLQJ�WKH�ZRUN�RI�WKH�DOWDU�JXLOG�DQG�KHOSLQJ�WR�PDNH�WKH�ZRUVKLS�VSDFH�ORRN�����
EHDXWLIXO�  
 
7KH�ZRUG�³/LWXUJ\´�FRPHV�IURP�WKH�*UHHN��OHLWRV��PHDQLQJ�SXEOLF��DQG�XUJLD��PHDQLQJ�ZRUN��
DQG�LV�ZKDW�ZH�GR�RQ�6XQGD\V�DV�ZH�JDWKHU�IRU�WKDQNVJLYLQJ�DQG�SUD\HU��$OWKRXJK�WKH�SDQGHPLF�
FRQWLQXHG�WR�PDNH�WKLQJV�FKDOOHQJLQJ�WR�JDWKHU��WKH�SHRSOH�RI�6W��3KLOLS¶V�SHUVHYHUHG�DQG�ZLWK�WKH�
KHOS�RI�RXU�OHFWRUV��DFRO\WHV��XVKHUV��FRXQWHUV��VWDII��7HUUL�RQ�WKH�FDPHUD��/DUU\�RQ�WKH�RUJDQ�DQG�
3DXOD�PDNLQJ�RXU�VSDFH�FOHDQ�DQG�VDIH���DQG�DOWDU�JXLOG��ZH�IDLWKIXOO\�PRYHG�WKURXJK�HDFK�DQG�
HYHU\�OLWXUJLFDO�VHDVRQ�RI�WKH�\HDU�ZLWK�JUDFH�DQG�GLJQLW\��6HUYLFHV��ZKHWKHU�VSHFLDO�RU�UHJXODU��
WDNH�D�ORW�RI�ZRUN���)URP�FUDIWLQJ�WKH�OLWXUJ\��WR�HGLWV��WR�WKH�SUD\HUIXO�SUHVHQFH�OD\�OHDGHUV�����
SURYLGH��WKH�SDULVK�LV�JUDWHIXO�IRU�WKH�PXWXDO�PLQLVWU\�WKH�IROORZLQJ�IRONV�FRQWULEXWH� 
 
*UHHWHUV�&RYLG-&KHFN-LQ-�%DUE�%OH\DHUW��*UHWWD�%DURQ��0DJJLH�%DURQ��3DWULFLD�&RPSWRQ��-R\�
)RVWHU��%HFN\�2JLOYLH��0DU\�5RJHUV 
 
5HDGHUV�	�3UD\HUV�RI�WKH�3HRSOH�-�%DUE�%OH\DHUW��0LNH�&ODUN��3DWULFLD�&RPSWRQ��-R\�)RVWHU��
7LP�)RVWHU��%DUE��$��.HOO\��%UXFH�2JLOYLH��6XVDQ�:HQ]OLFN 
 
$OWDU�*XLOG-�:HV�%OL]]DUG��'HEELH�&ODUN��&KDLU���&KULVWLQH�.UDPHU��-XG\�0DFH\��*DOH�/XNHWLFK 
 
&RXQWHUV¶�*XLOG�-�3DWULFLD�&RPSWRQ��-R\�)RVWHU��7UHDVXUHU���5DFKHO�.RHQLJ��5RE�0H\HU 
 
$FRO\WH�&UXFLIHU�-�:HV�%OL]]DUG��%UXFH�'R\RQ��:HQG\�+HGHHQ� 
 
8VKHU�-�'HEELH�	�0LNH�&ODUN��7LP�)RVWHU��%HFN\�2JLOYLH��7LP�7D\ORU 
 
6WDII�-�/DUU\�6PLWK��3DXOD�%DVH\��DQG�7HUUL�&RQUR\ 
 
 



�ϰϭ 

&RQJUHJDWLRQDO�&DUH  
 
7KH�SDQGHPLF�FRQWLQXHG�WR�PDNH�&RQJUHJDWLRQDO�&DUH�FKDOOHQJLQJ��%XW�LQ������ZH�ZHUH�DEOH�WR�
VHH�RXU�SDULVK�PDNLQJ�SHUVRQDO�FRQWDFWV�LQ�XQLTXH�ZD\V��,I�\RX�DUH�IHHOLQJ�LVRODWHG�RU������������
GLVFRQQHFWHG�GXULQJ�WKLV�WLPH��SOHDVH�UHDFK�RXW�VR�ZH�FDQ�WU\�WR�KHOS�\RX�IHHO�VXSSRUWHG�DQG�
ORYHG�  
 
7KH�&R-5HFWRUV¶�FRQWLQXHG�WR�YLVLW�DQG�UHDFK�RXW�LQ�RWKHU�ZD\V��WR�WKH�SDULVKLRQHUV�ZKR�DUH�RQ�
WKH�YLVLWDWLRQ�OLVW�DV�UHVWULFWLRQV�ZHUH�OLIWHG�DQG�IRONV�UHTXHVWHG��7KH�UXEULF�WKDW�ZH�XVH�LV�IRU�RQH�
RU�ERWK�RI�WKH�SULHVWV�WR�YLVLW�RQFH�D�PRQWK�DQG�IRU�D�/D\�(XFKDULVWLF�9LVLWRU��/(9��WR�YLVLW�RQFH�
D�PRQWK��,I�D�SDULVKLRQHU�RQ�WKH�OLVW�UHTXHVWV�PRUH�YLVLWV��ZH�DOZD\V�WU\�WR�DFFRPPRGDWH�  
 
7KH�/D\�(XFKDULVWLF�9LVLWRU�PLQLVWU\�FRQWLQXHV�WR�EH�DQ�LPSRUWDQW�PLQLVWU\��:KLOH�WKHUH�ZDV�
VLJQLILFDQW�GLVUXSWLRQ��DQG�GLRFHVDQ�UHVWULFWLRQV��WR�WKLV�PLQLVWU\��ZKHQ�YLVLWV�ZHUH�DOORZHG���
KDSSHQHG�UHJXODUO\��7KLV�PLQLVWU\�LV�VSHFLILFDOO\�PDGH�IRU�SDULVKLRQHUV�ZKR�DUH�XQDEOH�WR�PDNH�
LW�WR�FKXUFK�IRU�ZRUVKLS�IRU�KHDOWK�UHDVRQV��,W�FRQWLQXHG�WR�EH�D�FKDOOHQJLQJ�\HDU�WR�DVVHVV�DQG�
VWUDWHJL]H�ZKR�HOVH�QHHGHG�WR�EH�DGGHG�WR�WKLV�OLVW�EHFDXVH�RI�WKH�SDQGHPLF��.QRZ�WKDW�LI�\RX�
QHHG�D�YLVLW�IURP�D�SULHVW��IRU�DQ\�UHDVRQ��SOHDVH�UHDFK�RXW�WR�WKH�&R-5HFWRUV��6SHFLDO�WKDQNV�WR�
WKH�/D\�(XFKDULVWLF�9LVLWRUV�ZKR�UHPDLQHG�IDLWKIXO�WR�KRPH�FRPPXQLRQ�YLVLWV�WKURXJKRXW�WKH�
\HDU��DQG�HVSHFLDOO\�ZKLOH�WKH�5HFWRUV�ZHUH�RQ�6DEEDWLFDO-�%DUE�%OH\DHUW��3DWULFLD�&RPSWRQ��
:HQG\�+HGHHQ��-XG\�0DFH\���/(9�LV�D�OLFHQVHG�PLQLVWU\��XQGHU�WKH�VXSHUYLVLRQ�RI�WKH�SULHVW���,I�
\RX�DUH�IHHLQJ�FDOOHG�WR�WKLV�VSHFLDO�PLQLVWU\��SOHDVH�EH�LQ�FRQWDFW�ZLWK�)U��&KULVWLDQ�DQG�0WKU��
-RGL� 
 
<RX�PD\�UHFDOO�UHFHLYLQJ�LFRQV�ZLWK�SUD\HUV�RQ�WKH�EDFN�WKURXJKRXW�WKH�\HDU��7KHVH�ZHUH�DQ�
DWWHPSW�WR�EXLOG�D�OLEUDU\�IRU�\RX�ZLWK�GLIIHUHQW�ZLQGRZV�RI�6DLQWV�IRU�\RXU�SUD\HUV�DW�KRPH��
7KDQNV�WR�WKH�DLG�RI�D�TXDOLW\�SULQWLQJ�PDFKLQH��D�ODPLQDWLQJ�WRRO��DQG�FUHDWLYH�PLQGV�WR�KHOS�WKH�
5HFWRUV��WKLV�ZDV�D�ZHOFRPHG�JLIW�WR�PDQ\� 
 
:H�FRQWLQXHG�WR�PDLO�FDUGV�WR�SDULVKLRQHUV�ZLWK�ELUWKGD\V�DQG�DQQLYHUVDULHV��7KDQNV�WR�&DURO�
&RGGHQ�IRU�WKH�DUWZRUN�RQ�WKH�FDUGV�DQG�WR�%HFN\�2JLOYH�IRU�NHHSLQJ�DOO�RI�WKH�GDWHV�RUJDQL]HG�
DQG�IRU�PDLOLQJ�WKHP� 
 
:H�DUH�JUDWHIXO�WR�*UHWWD�%DURQ�IRU�PDNLQJ�$QJOLFDQ�5RVDULHV�DQG�WR�6XVDQ�:HQ]OLFN¶V�PRP�
IRU�NQLWWLQJ�SUD\HU�VKDZOV�WKLV�\HDU�IRU�WKH�SULHVWV�WR�EULQJ�WR�IRONV�GXULQJ�WKHLU�YLVLWV� 
 
,I�\RX�DUH�FXULRXV�DERXW�VHUYLQJ�RU�KHOSLQJ�LQ�DQ\�RI�WKHVH�DUHDV��SOHDVH�EH�LQ�WRXFK�ZLWK�)U��
&KULVWLDQ�RU�0WKU��-RGL�  
 
 



�ϰϮ 

 
0(0%(56+,3�5(3257��6HFRQG �\HDU�RI�&29,'� 

 
· 'HDWKV�RI�0HPEHUV         � 
· &RQILUPDWLRQV�5HFHSWLRQV�5H-$IILUPDWLRQV�      � 
· 1HZ�+RXVHKROGV�         � 
· %DSWLVPV�          � 
· 7UDQVIHUV�IURP�6W��3KLOLS¶V�        � 
· 7UDQVIHUV�LQWR�6W��3KLOLS¶V�        � 
 
:256+,3�6(59,&(6�5(3257 
7KH�+RO\�(XFKDULVW 
· 1XPEHU�RI�6DWXUGD\�6XQGD\�,Q-SHUVRQ�(XFKDULVWV�     �� 
· $YHUDJH�6XQGD\�$WWHQGDQFH�������·���RI 
�������6XQGD\V�WKDW�VHUYLFHV�ZHUH�KHOG�       �� 
· :HHNGD\�(XFKDULVWV�        � 
· 3ULYDWH�(XFKDULVW��+RPH�&RPPXQLRQ��      �� 
 
7KH�'DLO\�2IILFH�         � 
(SLVFRSDO�6HUYLFHV��%LVKRS�3UHVHQW��       � 
3DVWRUDO�2IILFHV 
· %DSWLVPV�          � 
· %XULDOV�          �  
· 8QFWLRQ�          � 
· :HGGLQJV�          � 
 
2WKHU�6HUYLFHV��$WWHQGDQFH� 
· 7ULGXXP���SUH�-�UHFRUGHG�LQ�FRQMXQFWLRQ�ZLWK�RWKHU�1RUWKHU�5HJLRQ�(SLVFRSDO�3DULVKHV 
·  0DXQG\�7KXUVGD\�        � 
·  +RO\�)ULGD\�         � 
· (DVWHU�6XQGD\�         �� 
· &KULVWPDV�(YH�         �� 
 
 
  
&29,'-���6HUYLFHV�2Q-OLQH�    ��RI�VHUYLFHV�  ��RI�³YLHZV´ 

· +RO\�(XFKDULVW��6XQGD\��   ������������  ������������ 



�ϰϯ 

,1�0(025,$0 
 
'HDWK�DQG�%XULDOV�FRQWLQXHG�WR�EH�FKDOOHQJLQJ�WR�FDUH�IRU�DQG�RUFKHVWUDWH�ZLWK�WKH�XQSUHGLFWDEOH�
QDWXUH�RI�WKH�SDQGHPLF��:H�KHOG�WKUHH�VHUYLFHV�LQ������IRU�IRONV�ZKR�ZHUH�PHPEHUV��IDPLO\��RU�
IULHQGV�RI�WKH�SDULVK��7RP�'DYLV��0DUWKD�6ORZLDN��DQG�/DUU\�%XUNV��ZHUH�DOO�VHQW�LQWR�WKH�QHDUHU�
SUHVHQFH� RI� &KULVW� IURP� RXU� SDULVK�� � 7KLV� PHPRULDP� VHFWLRQ� KRQRUV� WKH� 6DLQWV� RI� *RG� ZKR�
SDVVHG�DZD\�LQ�WKH�FDOHQGDU�\HDU��RU�KDG�WKHLU�FRPPLWWDO�EXULDO�VHUYLFH�LQ�WKDW�\HDU���0D\�OLJKW�
SHUSHWXDO�VKLQH�XSRQ�WKHP�  

 
 

/DUU\�%XUNV 
7RP�'DYLV 

0DUWKD�6ORZLDN 



�ϰϰ 

7KH�'LRFHVH�RI�:HVWHUQ�0LFKLJDQ 

7KH�6WDQGLQJ�&RPPLWWHH 

ZZZ�HGZP�RUJ 

  

7KH�5HY��&DQRQ�&��$QQH�+DOOPDUN��&DQRQ�0LVVLRQHU��1RUWKHUQ�5HJLRQ 

3KRQH�����-���-�������������DKDOOPDUN#HGZQ�RUJ 

 
7KH�5HY��&KULVWLDQ�-��%DURQ��&R-5HFWRU� 

3KRQH�����-���-���� ������UHFWRU#VWSKLOLSVEHXODK�RUJ 

 

7KH�5HY��-RGL�/��%DURQ��&R-5HFWRU� 
3KRQH�����-���-���� ������UHFWRU#VWSKLOLSVEHXODK�RUJ� 

 

7HUUL�&RQUR\��3DULVK�$GPLQLVWUDWRU�&RPPXQLFDWLRQ�'LUHFWRU 
����������������������3KRQH������-���-�������������������RIILFH#VWSKLOLSVEHXODK�RUJ 

 
/DXUHQFH�6PLWK��2UJDQLVW 

3KRQH�����-���-���� � ODXUHQFHVPLWK#DRO�FRP� 
 

&KXUFK�2IILFH�+RXUV 

0RQGD\—:HGQHVGD\ 

�����DP—�����SP 

2U�E\�DSSRLQWPHQW 

3OHDVH�HPDLO�IRU�TXLFNHVW�UHVSRQVH�� 

6W��3KLOLS¶V�(SLVFRSDO�&KXUFK 
����%HXODK�+Z\� 
%HXODK��0,������ 
���-���-���� 

RIILFH#VWSKLOLSVEHXODK�RUJ 


